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THE TRUST

The Trust, an open-end management investment company registered under the Investment Company Act of
1940, as amended (the “1940 Act”), was organized as a Delaware statutory trust on December 31, 2003. The Trust
consists of eight series, one of which is currently offered to shareholders through this SAI: 2020 High Watermark
Fund. On November 30, 2004, the Board of Trustees of the Trust (the “Board of Trustees” or the “Board”)
authorized the offering of Class I shares for the Fund. The Fund offers three classes of shares—Class A, Class C
and Class I shares. This SAI relates solely to Class A and Class C shares of the Fund.

On September 26, 2005, the Board authorized the establishment of the Long Horizon Fund and Short Horizon
Income Fund, Class A and Class C shares of which commenced offering on December 27, 2005. On March 6,
2007, the Board approved the liquidation of the Long Horizon Fund. On April 19, 2007, the Long Horizon Fund
was liquidated. On October 1, 2007, the Board approved the liquidation of the Short Horizon Income Fund. On
October 22, 2007, the Short Horizon Income Fund was liquidated. On March 5, 2008, the Board approved the
liquidation of the 2010 High Watermark Fund as a result of circumstances that gave rise to an Early Fund
Termination (as defined in the Prospectus), and on April 21, 2008, the 2010 High Watermark Fund was liquidated.

Effective February 26, 2010, the name of the Trust was changed from “AIG Series Trust” to “SunAmerica
Specialty Series.”

On September 4, 2012, the Board approved the liquidation of the 2015 High Watermark Fund as a result of
circumstances that gave rise to an Early Fund Termination (as defined in the Prospectus), and on October 26, 2012,
the 2015 High Watermark Fund was liquidated.

The Fund is diversified within the meaning of the 1940 Act. SunAmerica Asset Management, LLC
(“SunAmerica”) serves as investment manager for the Fund. As described in the Prospectus, SunAmerica has
retained Trajectory Asset Management LLC (“Adviser” or “Trajectory”) to provide advisory services to the Fund.

INVESTMENT OBJECTIVES AND POLICIES

The investment objectives and policies of the Fund are described in the Fund’s Prospectus. Certain types of
securities and financial instruments in which the Fund may invest and certain investment practices the Fund may
employ, which are described in the Prospectus, are discussed more fully below. The Fund’s investment objectives,
principal investment strategies and principal investment techniques may be changed without shareholder approval.

Unless otherwise specified, the Fund may invest in the following securities and financial instruments. The
stated percentage limitations are applied to an investment at the time of purchase unless indicated otherwise.

The 2020 High Watermark Fund is no longer open to new investments. As a result of an Early Closure
Condition, effective June 18, 2012, the Fund was required to close to new investments, although the Fund was not
required to irrevocably allocate its assets to its fixed income portfolio. Accordingly, the Fund no longer offers
Class A or Class C shares for new purchases by new and existing investors. Investors who owned Class A or
Class C shares of the Fund prior to June 18, 2012 may continue to hold those shares, but they may not add to their
positions in the Fund except through dividend reinvestment. Class A and Class C shares are available for incoming
exchanges and for reinvestment of dividends and capital gain distributions. Class A and Class C shareholders may
redeem shares of the Fund at any time, in accordance with the terms set forth in the Fund’s Prospectus. However,
shareholders who redeem Class A or Class C shares prior to the Fund’s Protected Maturity Date (as defined
in the Prospectus) will not be entitled to receive the Protected High Watermark Value on those shares. If you
are considering redeeming your shares, you should read the Prospectus carefully before doing so and should also
consult your financial advisor.

Borrowing. As a matter of fundamental policy, the Fund will not borrow money, except as permitted under
the 1940 Act, and as interpreted or modified by regulatory authority having jurisdiction, from time to time. While
the Fund does not currently intend to borrow for investment leveraging purposes, if such a strategy were
implemented in the future it would increase the Fund’s volatility and the risk of loss in a declining market.
Borrowing by the Fund will involve special risk considerations. Although the principal of the Fund’s borrowings
will be fixed, the Fund’s assets may change in value during the time a borrowing is outstanding, thus increasing
exposure to capital risk.

Coupon Bearing U.S. Government Securities. The Fund may invest in coupon bearing non-callable U.S.
Treasury securities, including bills, notes, bonds and other debt securities issued by the U.S. Treasury. These
instruments are direct obligations of the U.S. government and, as such, are backed by the “full faith and credit” of
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the U.S. They differ primarily in their interest rates, the lengths of their maturities and the dates of their issuances.
For these securities, the payment of principal and interest is unconditionally guaranteed by the U.S. government.
They are of the highest possible credit quality. These securities are subject to variations in market value due to
fluctuations in interest rates, but, if held to maturity, are guaranteed by the U.S. government to be paid in full.

Cyber Security Risk. As the use of the Internet and other technologies has become more prevalent in the
course of business, the Fund has become more susceptible to operational and financial risks associated with cyber
security. Cyber security incidents can result from deliberate attacks such as gaining unauthorized access to digital
systems (e.g., through “hacking” or malicious software coding) for purposes of misappropriating assets or sensitive
information, corrupting data, or causing operational disruption, or from unintentional events, such as the
inadvertent release of confidential information. Cyber security failures or breaches of the Fund or its service
providers, financial intermediaries, or the issuers of securities in which the Fund invests have the ability to cause
disruptions and impact business operations, potentially resulting in financial losses, the inability of Fund
shareholders to transact business, violations of applicable privacy and other laws, regulatory fines, penalties,
reputational damage, reimbursement or other compensation costs, and/or additional compliance costs. While
measures have been developed which are designed to reduce the risks associated with cyber security, there is no
guarantee that those measures will be effective, particularly since the Fund does not directly control the cyber
security defenses or plans of its service providers, financial intermediaries and companies in which it invests or
with which it does business.

Futures Contracts. The Fund may invest in S&P 500 Index futures that are listed and traded on the Chicago
Mercantile Exchange (“CME”). The Fund uses S&P 500 Index futures contracts to generate equity market
exposures. By buying and rolling these contracts and holding them together with high grade fixed income
securities, the Fund participates in equity market returns (gains or losses) that are roughly comparable to allocating
a portion of portfolio assets directly to shares of stock comprising the S&P 500 Index. By holding futures contracts,
rather than shares of stock, the Fund seeks to generate diversified equity exposures that can be rebalanced daily
without incurring excessive trading costs and related expenses.

These contracts generally provide a high degree of liquidity and a low level of counterparty performance and
settlement risk. The Fund does not intend to invest in swaps or over-the-counter (“OTC”) derivative contracts to
generate equity exposures.

While the use of S&P 500 Index futures contracts by the Fund can amplify a gain, it can also amplify a loss.
This loss can be substantially more money than the initial margin posted by the Fund pursuant to the contracts. In
addition, although the Fund intends to purchase or sell futures contracts on the CME where there appears to be an
active secondary market, there is no assurance of market liquidity such that there may be times where the Fund
would not be able to close a future investment position when it wanted to do so.

Upon entering into a futures contract, the Fund will be required to deposit an initial margin payment with the
futures commission merchant (the “Futures Broker”). The initial margin payment will be deposited with the
Futures Broker in an account registered in the Fund’s name. As the future is marked-to-market to reflect changes
in its market value, subsequent margin payments, called variation margin, will be paid to or by the Futures Broker
on a daily basis. Prior to expiration of the future, if the Fund elects to close out its position by taking an opposite
position, a final determination of variation margin is made, additional cash is required to be paid by or released to
the Fund, and any loss or gain is realized for tax purposes. All futures transactions are effected through a
clearinghouse associated with the exchange on which the futures are traded. If the Fund is required to pay
additional variation margin when the Fund has insufficient cash, the Fund may need to sell securities or other
assets, including at disadvantageous times, to meet such margin requirements.

Interfund Borrowing and Lending Program. The Trust has received exemptive relief from the Securities
and Exchange Commission (“SEC”) which permits the Fund to participate in an interfund lending program among
investment companies advised by SunAmerica or an affiliate. The interfund lending program allows the
participating funds to borrow money from and loan money to each other for temporary or emergency purposes.
The program is subject to a number of conditions designed to ensure fair and equitable treatment of participating
funds, including the requirement that no fund may borrow from the program unless it receives a more favorable
interest rate than would be available to any of the participating funds from a typical bank for a comparable
transaction. In addition, the Fund may participate in the program only if and to the extent that such participation
is consistent with the Fund’s investment objectives and policies (for instance, money market funds would normally
participate only as lenders). Interfund loans and borrowings may extend overnight but could have a maximum
duration of seven days. Loans may be called on one business day’s notice. The Fund may have to borrow from a
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bank at a higher interest rate if an interfund loan is called or not renewed. Any delay in repayment to a lending fund
could result in a lost investment opportunity or additional costs. The program is subject to the oversight and
periodic review of the board of each participating fund. To the extent the Fund is actually engaged in borrowing
through the interfund lending program, the Fund will comply with its investment policy on borrowing.

Loans of Portfolio Securities. While the Fund is permitted to engage in securities lending, the Fund has not
currently implemented a securities lending program. In the event the Fund determines to enter into a securities
lending program at a future time, the Fund will only do so in accordance with applicable law and SEC guidance
relating to such arrangements. Any securities lending program implemented by the Fund would also be subject to
the approval and oversight of the Board.

Master Agreement. The Fund undertakes (the “Payment Undertaking”) that on the Protected Maturity Date
each shareholder in the Fund will be entitled to redeem his or her shares then outstanding for an amount no less
than the highest net asset value per share (“NAV”) attained, (i) reduced by an amount that is proportionate to the
sum of all dividends and distributions paid by the Fund subsequent to the time that the highest NAV was achieved,
(ii) reduced by extraordinary expenses, if any, and (iii) increased by appreciation in share value to the extent such
appreciation exceeds this adjusted share value subsequent to the last paid dividend or distribution (“Protected High
Watermark Value”). Thus, after the payment of each dividend or distribution, a new Protected High Watermark
Value is established to the extent of any subsequent appreciation and decreased in respect of subsequent dividends,
distributions and any extraordinary expenses. The Payment Undertaking is backed by the Master Agreement
between the Trust, on behalf of the Fund, and Prudential Global Funding, Inc. (“PGF”), under which PGF will pay
to the Fund any shortfall between its Protected High Watermark Value and the actual NAV on the Fund’s Protected
Maturity Date, provided certain conditions are met.

The terms of the Master Agreement prescribe certain investment parameters within which the Fund must be
managed during the life of the Fund (the “Investment Period”) to preserve the benefit of the Master Agreement.
Accordingly, the Master Agreement could limit the Adviser’s ability to alter the allocation of fixed income and
equity exposures in response to changing market conditions. The terms of the Master Agreement could require the
Fund to liquidate an equity futures position when it otherwise would not be in the shareholders’ best interests or at
a time when the Adviser otherwise would not recommend doing so.

Investments Restrictions under Master Agreement. To avoid losing the benefits of the Master Agreement, the
Fund is subject to conditions of the Master Agreement that require the Adviser to make investment allocation
decisions based on mathematical formulae and within certain investment parameters. This limitation is designed
to reduce, but does not eliminate, the risk that the Fund’s assets will be insufficient to allow the Fund to redeem
shares at not less than the Protected High Watermark Value on the Protected Maturity Date. Accordingly, the
Master Agreement could limit the Adviser’s ability to respond to changing market conditions during the Investment
Period. If the Adviser fails to comply with the agreed-upon investment parameters or otherwise fails to comply
with certain requirements set forth in the Master Agreement, PGF may terminate the Payment Undertaking,
exercise its right to instruct the Adviser to immediately allocate the Fund’s assets entirely to fixed income securities
or deliver to the Fund’s custodian instructions requiring the custodian to immediately allocate all of the Fund’s
assets to fixed income securities. If PGF were to exercise the right to have all of the Fund’s assets invested in fixed
income securities, the Fund’s ability to participate in upward equity market movements could be eliminated.

Risk of Default. If the closing NAV of the Fund is less than the Fund’s Protected High Watermark Value, a
shareholder’s ability to receive the Protected High Watermark Value depends on the financial condition of PGF and
Prudential Financial, Inc. (“Prudential Financial”). The Master Agreement is an obligation that runs solely to the
Fund, not to the Fund’s shareholders, and shareholders would not be expected to have any recourse against PGF
under the Master Agreement. The Master Agreement is solely an obligation of PGF and Prudential Financial.
Consequently, an investment in the Fund involves a risk of loss if the Fund’s investment strategy is otherwise
unsuccessful and PGF and Prudential Financial are placed in receivership, or are otherwise unable to perform their
obligations or default on their obligations, if any, under the Master Agreement. In this event, the Fund’s Board
could take a variety of actions including replacing PGF as the Master Agreement counterparty. However, the Board
is under no obligation to replace PGF or otherwise find a substitute provider. In such circumstances, shareholders
could receive an amount less than the Protected High Watermark Value. No entity or person other than Prudential
Financial is obligated to make up any shortfall in the event PGF defaults on its obligations under the Master
Agreement and the Fund’s assets are insufficient to redeem the Fund’s shares for the Protected High Watermark
Value on the Protected Maturity Date. PGF may also assign its obligations under the Master Agreement to an
affiliate, provided that Prudential Financial guarantees the obligations of the affiliate. PGF may only assign its
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obligations under the Master Agreement to a non-affiliate if the Board and the Adviser have consented to the
assignment.

The availability of the Payment Undertaking on the Protected Maturity Date is conditioned upon the Fund
satisfying its obligations under the Master Agreement. Should the Fund fail to satisfy its obligations under the
Master Agreement, PGF may be permitted to terminate the Master Agreement and thus terminate its obligations
to make any payment to the Fund if a shortfall exists on the Protected Maturity Date. In addition, the availability
of the Master Agreement on the Protected Maturity Date is conditional upon the Adviser and the Fund’s custodian
providing certain information to PGF. If the Adviser or the custodian fails to provide this information, PGF may
require the Fund to invest exclusively in fixed income securities, which will eliminate the Fund’s ability to
participate meaningfully in upward equity market movements.

Early Fund Termination. The Board may at any time determine to liquidate the Fund, particularly if the Fund
has not achieved or sustained an economically viable asset size over a reasonable period of time. Because early
liquidation in this circumstance would involve returning to shareholders the then-current NAV for their shares
rather than the Protected High Watermark Value, the Board would consider the relationship between the two
amounts in making its determination.

PGF may determine to liquidate the Fund if the Fund has not achieved or sustained an economically viable
asset size over a reasonable period of time. However, PGF may not liquidate the Fund for this reason without
honoring its obligations to protect the Protected High Watermark Value.

Risk of Default of PGF and Prudential Financial. If the closing NAV of the Fund is less than the Fund’s
Protected High Watermark Value, a shareholder’s ability to receive the Protected High Watermark Value depends
on the financial condition of PGF and Prudential Financial. It is possible that the financial position of PGF and
Prudential Financial could deteriorate and they would be unable to satisfy their obligations under the Master
Agreement. The Master Agreement is an obligation that runs solely to the Fund, not to the Fund’s shareholders, and
shareholders would not be expected to have any recourse against PGF under the Master Agreement. The Master
Agreement is solely the obligation of PGF and Prudential Financial. Consequently, an investment in the Fund
involves a risk of loss if PGF and Prudential Financial are placed in receivership, or are otherwise unable to
perform their obligations or default on their obligations under the Master Agreement. In this event, the Fund’s
Board could take a variety of actions including replacing PGF as the Master Agreement counterparty. However,
the Board may not be able to locate a replacement counterparty and is under no obligation to do so. In these
circumstances, shareholders could receive an amount less than the Protected High Watermark Value. No entity or
person is obligated to make up any shortfall in the event PGF and Prudential Financial default on their obligations
under the Master Agreement and the Fund’s assets are insufficient to redeem the Fund’s shares for the Protected
High Watermark Value on the Protected Maturity Date. PGF may also assign its obligations under the Master
Agreement to an affiliate, provided that Prudential Financial guarantees the obligations of the affiliate. PGF may
only assign its obligations under the Master Agreement to a non-affiliate if the Board and the Adviser have
consented to the assignment. The audited financial statements of PGF and Prudential Financial are available free
of charge upon request by calling the Trust at (800) 858-8850.

The availability of the Payment Undertaking on the Protected Maturity Date is conditioned upon the Fund
satisfying its obligations under the Master Agreement. Should the Fund fail to satisfy its obligations under the
Master Agreement, PGF may be permitted to terminate the Master Agreement and thus terminate its obligations
to make any payment to the Fund if a shortfall exists on the Protected Maturity Date. In addition, the availability
of the Master Agreement on the Protected Maturity Date is conditional upon the Adviser and the Fund’s custodian
providing certain information to PGF. If the Adviser or the custodian fails to provide this information, PGF may
require the Fund to invest exclusively in fixed income securities, which will eliminate the Fund’s ability to
participate meaningfully in upward equity market movements.

Money Market Instruments. The following is a brief description of the types of U.S. dollar denominated
money market securities in which the Fund can invest. Money market securities are high-quality, short-term debt
instruments that may be issued by the U.S. government, corporations, banks or other entities. They must be rated
in the highest rating categories by Moody’s or S&P, or other rating organizations whose ratings are described in the
Appendix. They may have fixed, variable or floating interest rates, but the Fund will not invest in any instrument
that will mature after its Protected Maturity Date. The Fund may invest in the following money market instruments:

U.S. Government Securities. These include obligations issued or guaranteed by the U.S. government or any
of its agencies or instrumentalities, as described below.
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Bank Obligations. The Fund can buy time deposits, certificates of deposit and bankers’ acceptances. They
must be obligations issued or guaranteed by a domestic bank (including a foreign branch of a domestic bank)
having total assets of at least U.S. $1 billion. “Banks” include commercial banks, savings banks and savings and
loan associations, which may or may not be members of the Federal Deposit Insurance Corporation.

Certificates of deposit are receipts issued by a bank in exchange for the deposit of funds. The issuer agrees
to pay the amount deposited plus interest to the bearer of the receipt on the date specified on the certificate. The
certificate usually can be traded in the secondary market prior to maturity.

Bankers’ acceptances typically arise from short-term credit arrangements designed to enable businesses to
obtain funds to finance commercial transactions. Generally, an acceptance is a time draft drawn on a bank by an
exporter or an importer to obtain a stated amount of funds to pay for specific merchandise. The draft is then
“accepted” by another bank that, in effect, unconditionally guarantees to pay the face value of the instrument on
its maturity date. The acceptance may then be held by the accepting bank as an earning asset or it may be sold in
the secondary market at the going rate of discount for a specific maturity. Although maturities for acceptances can
be as long as 270 days, most maturities are six months or less.

The Fund will generally open interest-bearing accounts only with, or purchase certificates of deposit or
bankers’ acceptances only from, banks or savings and loan associations whose deposits are federally-insured and
whose capital is at least $50 million.

Commercial Paper. Commercial paper is a short-term note issued by a domestic corporation. The Fund may
purchase commercial paper only if judged by the Adviser to be of suitable investment quality. This includes
commercial paper that is rated in the two highest categories by S&P Global (Ratings) (“S&P”) and by Moody’s
Investors Service (“Moody’s”). If the paper is not rated, it may be purchased if the Adviser determines that it is
comparable to rated commercial paper in the top two rating categories of national rating organizations.

The Fund can buy commercial paper, including U.S. dollar-denominated securities of foreign branches of U.S.
banks, issued by other entities if the commercial paper is guaranteed as to principal and interest by a bank,
government or corporation whose certificates of deposit or commercial paper may otherwise be purchased by the
Fund.

Operational Risk. An investment in the Fund may be negatively impacted because of the operational risks
arising from factors such as processing errors and human errors, inadequate or failed internal or external processes,
failures in systems and technology, changes in personnel and errors caused by third-party service providers or
trading counterparties. Although the Fund attempts to minimize such failures through controls and oversight, it is
not possible to identify all of the operational risks that may affect the Fund or to develop processes and controls
that completely eliminate or mitigate the occurrence of such failures. The Fund and its shareholders could be
negatively impacted as a result.

Other Derivatives Strategies. In the future, the Fund may employ derivatives strategies that are not
presently contemplated but which may be developed, to the extent these investment methods are consistent with
the Fund’s investment objective and legally permissible.

Portfolio Turnover. The Fund may purchase and sell securities or financial instruments whenever necessary
to seek to accomplish its investment objectives. Portfolio turnover generally involves some expense to the Fund
and its shareholders, including brokerage commissions and other transaction costs on the purchase and sale of
securities or financial instruments and reinvestment in other securities or financial instruments.

Higher portfolio turnover may decrease the after tax return to shareholders if it results in the realization of net
capital gains, which may be taxable when distributed to shareholders. The Fund’s portfolio turnover rate would
equal 100% if each security or financial instrument in the Fund’s portfolio were replaced once per year.

Put and Call Options on Securities Indices. The Fund may invest in put and call options in S&P 500 Cash
Index option contracts listed on the Chicago Board of Options Exchange (“CBOE”) and the CME, as well as put
and call options on S&P 500 Index futures listed on the CBOE and the CME. Puts and calls on broadly-based
securities indices are similar to puts and calls on securities except that all settlements are in cash and gain or loss
depends on changes in the index in question (and thus on price movements in the securities market generally) rather
than on price movements in individual securities. When the Fund buys a call on a securities index, it pays a
premium. During the call period, upon exercise of a call by the Fund, a seller of a corresponding call on the same
investment will pay the Fund an amount of cash to settle the call if the closing level of the securities index upon
which the call is based is greater than the exercise price of the call. That cash payment is equal to the difference
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between the closing price of the index and the exercise price of the call times a specified multiple (the
“multiplier”), which determines the total dollar value for each point of difference. When the Fund buys a put on a
securities index, it pays a premium and has the right during the put period to require a seller of a corresponding
put, upon the Fund’s exercise of its put, to deliver to the Fund an amount of cash to settle the put if the closing level
of the securities index upon which the put is based is less than the exercise price of the put. That cash payment is
determined by the multiplier, in the same manner as described above pertaining to calls.

The writing of a call on a futures contract constitutes a partial hedge against declining prices of the securities
in the Fund’s portfolio. If the futures price at expiration of the option is below the exercise price, the Fund will
retain the full amount of the option premium, which provides a partial hedge against any decline that may have
occurred in the Fund’s portfolio holdings. The writing of a put option on a futures contract constitutes a partial
hedge against increasing prices of the securities or other instruments required to be delivered under the terms of
the futures contract. If the futures price at expiration of the put option is higher than the exercise price, the Fund
will retain the full amount of the option premium, which provides a partial hedge against any increase in the price
of securities which the Fund intends to purchase. If a put or call option the Fund has written is exercised, the Fund
will incur a loss which will be reduced by the amount of the premium it receives. Depending on the degree of
correlation between changes in the value of its portfolio securities and changes in the value of its options on futures
positions, the Fund’s losses from exercised options on futures may to some extent be reduced or increased by
changes in the value of Fund securities.

The Fund may purchase options on futures for hedging purposes, instead of purchasing or selling the
underlying futures contract. For example, where a decrease in the value of Fund securities is anticipated as a result
of a projected market-wide decline or changes in interest or exchange rates, the Fund could, in lieu of selling a
futures contract, purchase put options thereon. In the event that such decrease occurs, it may be offset, in whole or
in part, by a profit on the option. If the market decline does not occur, the Fund will suffer a loss equal to the price
of the put. Where it is projected that the value of securities to be acquired by the Fund will increase prior to
acquisition, due to a market advance or changes in interest or exchange rates, the Fund could purchase calls on
futures, rather than purchasing the underlying futures contract. If the market advances, the increased cost of
securities to be purchased may be offset by a profit on the call. However, if the market declines, the Fund will suffer
a loss equal to the price of the call but the securities which the Fund intends to purchase may be less expensive.

Regulatory Aspects of Derivatives and Hedging Instruments. Transactions in options by the Fund are
subject to limitations established by each of the exchanges and, in some cases, the Commodity Futures Trading
Commission (“CFTC”), governing the maximum number of options that may be written or held by a single investor
or group of investors acting in concert, regardless of whether the options were written or purchased on the same
or different exchanges or are held in one or more accounts or through one or more exchanges or brokers. Thus, the
number of options the Fund may write or hold may be affected by options written or held by other entities,
including other investment companies having the same or an affiliated investment adviser. Position limits also
apply to futures and economically equivalent derivatives contracts. An exchange may order the liquidation of
positions found to be in violation of those limits and may impose certain other sanctions. Due to requirements under
the 1940 Act, when the Fund purchases or sells a future, the Fund will segregate cash or liquid securities in an amount
equal to the market value of the securities underlying such future, less the margin deposit applicable to it.

The Fund is operated by persons who have claimed an exclusion, granted to operators of registered investment
companies like the Fund, from registration as a “commodity pool operator” with respect to the Fund under the
Commodity Exchange Act (the “CEA”), and, therefore, are not subject to registration or regulation with respect to
the Fund under the CEA. As a result, the Fund is limited in its ability to use commodity futures (which include
futures on broad-based securities indexes and interest rate futures) or options on commodity futures, engage in
certain swaps transactions or make certain other investments (whether directly or indirectly through investments in
other investment vehicles) for purposes other than “bona fide hedging,” as defined in the rules of the CFTC. With
respect to transactions other than for bona fide hedging purposes, either: (1) the aggregate initial margin and
premiums required to establish the Fund’s positions in such investments may not exceed 5% of the liquidation value
of its portfolio (after accounting for unrealized profits and unrealized losses on any such investments); or (2) the
aggregate net notional value of such instruments, determined at the time the most recent position was established,
may not exceed 100% of the liquidation value of its portfolio (after accounting for unrealized profits and
unrealized losses on any such positions). In addition to meeting one of the foregoing trading limitations, the Fund
may not market itself as a commodity pool or otherwise as a vehicle for trading in the futures, options or swaps
markets.
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The Dodd-Frank Wall Street Reform and Consumer Protection Act (“Dodd-Frank”), enacted in July 2010,
includes provisions that comprehensively regulate OTC derivatives, such as OTC foreign currency transactions
(other than a limited category exempted trades), interest rate swaps, swaptions, mortgage swaps, caps, collars and
floors, and other OTC derivatives that the Fund may employ in the future. Dodd-Frank authorizes the SEC and the
CFTC to mandate that a substantial portion of OTC derivatives must be executed in regulated markets and be
submitted for clearing to regulated clearinghouses (as discussed below, the CFTC has mandated that certain OTC
derivatives must be cleared and traded on a regulated exchange and will impose these requirements on additional
OTC derivatives in the future). OTC derivatives submitted for clearing will be subject to minimum initial and
variation margin requirements set by the relevant clearinghouse, as well as possible margin requirements mandated
by the SEC or the CFTC. OTC derivatives dealers typically demand the unilateral ability to increase a
counterparty’s collateral requirements for cleared OTC derivatives beyond any regulatory and clearinghouse
minimums. The regulators also have broad discretion to impose margin requirements on non-cleared OTC
derivatives and new requirements will apply to the holding of customer collateral by OTC derivatives dealers.
These requirements may increase the amount of collateral the Fund is required to provide and the costs associated
with providing it. OTC derivative dealers also are required to post margin to the clearinghouses through which they
clear their customers’ trades instead of using such margin in their operations, as was widely permitted before Dodd-
Frank. This has and will continue to increase the OTC derivative dealers’ costs, and these increased costs may be
passed through to the Fund in the form of higher upfront and mark-to-market margin, less favorable trade pricing,
and the imposition of new or increased fees, including clearing account maintenance fees.

As discussed above, OTC derivatives are subject to counterparty risk, whereas the exposure to default for
cleared derivatives is assumed by the exchange’s clearinghouse. However, the Fund will not face a clearinghouse
directly but rather through an OTC derivatives dealer that is registered with the CFTC or SEC to act as a clearing
member. The Fund may therefore face the indirect risk of the failure of another clearing member customer to meet
its obligations to its clearing member. Such scenario could arise due to a default by the clearing member on its
obligations to the clearinghouse, triggered by a customer’s failure to meet its obligations to the clearing member.

The SEC and CFTC will also require a substantial portion of derivative transactions that are currently
executed on a bi-lateral basis in the OTC markets to be executed through a regulated securities, futures, or swap
exchange or execution facility. Certain CFTC-regulated derivatives are already subject to these rules and the CFTC
expects to subject additional OTC derivatives to such trade execution rules in the future. The SEC has not indicated
when they will impose clearing or trade execution requirements on the OTC derivatives that they regulate. Such
requirements may make it more difficult and costly for the Fund to enter into highly tailored or customized
transactions. They may also render certain strategies in which the Fund might otherwise engage impossible or so
costly that they will no longer be economical to implement. If the Fund decides to become a direct member of one
or more of these exchanges or execution facilities, the Fund will be subject to all of the rules of the exchange or
execution facility, which would bring additional risks and liabilities, and potential additional regulatory
requirements.

OTC derivative dealers are currently required to register with the CFTC and will ultimately be required to
register with the SEC. Dealers are subject to new minimum capital and margin requirements, business conduct
standards, disclosure requirements, reporting and recordkeeping requirements, transparency requirements, position
limits, limitations on conflicts of interest, and other regulatory burdens. These requirements further increase the
overall costs for OTC derivative dealers, which costs may be passed along to the Fund as market changes continue
to be implemented. The overall impact of Dodd-Frank on the Fund remains highly uncertain and it is unclear how
the OTC derivatives markets will adapt to this new regulatory regime, along with additional, sometimes
overlapping, regulatory requirements imposed by non-U.S. regulators.

In addition, the CFTC and U.S. commodities exchanges impose limits referred to as “speculative position
limits” on the maximum net long or net short speculative positions that any person may hold or control in any
particular futures or options contracts traded on U.S. commodities exchanges. For example, the CFTC currently
imposes speculative position limits on a number of agricultural commodities (e.g., corn, oats, wheat, soybeans and
cotton) and U.S. commodities exchanges currently impose speculative position limits on many other commodities.
Dodd-Frank significantly expands the CFTC’s authority to impose position limits with respect to futures contracts
and options on futures contracts, swaps that are economically equivalent to futures or options on futures, and swaps
that are traded on a regulated exchange and certain swaps that perform a significant price discovery function. In
response to this expansion of its authority, in 2012, the CFTC proposed a series of new speculative position limits
with respect to futures and options on futures on so-called “exempt commodities” (which includes most energy and
metals contracts) and with respect to agricultural commodities. Those proposed speculative position limits were
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vacated by a United States District Court, but the CFTC has again proposed a new set of speculative position rules
which are not yet finalized (or effective). If the CFTC is successful in this try, the counterparties with which the
Fund deals may further limit the size or duration of positions available to the Fund. All accounts owned or managed
by the Adviser are likely to be combined for speculative position limit purposes. The Fund could be required to
liquidate positions it holds in order to comply with such limits, or may not be able to fully implement trading
instructions generated by its trading models, in order to comply with such limits. Any such liquidation or limited
implementation could result in substantial costs to the Fund.

Asset Coverage for Certain Derivative Transactions. The Fund will comply with guidelines established by
the SEC with respect to coverage of certain derivative transactions. These guidelines may, in certain instances,
require segregation by the Fund of cash or liquid securities with its custodian or a designated sub-custodian to the
extent the Fund’s obligations with respect to these strategies are not otherwise “covered” through ownership of the
underlying security, financial instrument or currency or by other portfolio positions or by other means consistent
with applicable regulatory policies. With respect to futures contracts that are not contractually required to “cash-
settle,” for example, the Fund covers its open positions by setting aside liquid assets equal to the contracts’ full
notional value. With respect to futures contracts that are contractually required to “cash-settle,” however, the Fund
sets aside liquid assets in an amount equal to the Fund’s daily mark-to-market (net) obligation (i.e., the Fund’s daily
net liability, if any), rather than the notional value. Futures contracts that settle physically will be treated as cash
settled for asset segregation purposes when the Fund has entered into contractual arrangements with third party
futures commission merchants or other counterparties or brokers that provide for cash settlement of these
obligations. Segregated assets cannot be sold or transferred unless an equivalent amount of assets are substituted
in their place or it is no longer necessary to segregate them. As a result, there is a possibility that segregation of a
large percentage of the Fund’s assets could impede portfolio management or the Fund’s ability to meet redemption
requests or other current obligations.

As another example, a call option written by the Fund on securities may require the Fund to hold the securities
subject to the call (or securities convertible into the securities without additional consideration) or to segregate
assets (as described above) sufficient to purchase and deliver the securities if the call is exercised. A call option
written by the Fund on an index may require the Fund to own portfolio securities that correlate with the index or
to segregate assets (as described above) equal to the excess of the index value over the exercise price on a current
basis. A put option written by the Fund may require the Fund to segregate assets (as described above) equal to the
exercise price. The Fund could purchase a put option if the strike price of that option is the same or higher than the
strike price of a put option sold by the Fund. If the Fund holds a futures contract, the Fund could purchase a put
option on the same futures contract with a strike price as high or higher than the price of the contract held. The
Fund may enter into fully or partially offsetting transactions so that its net position, coupled with any segregated
assets (equal to any remaining obligation), equals its net obligation. Asset coverage may be achieved by other
means when consistent with applicable regulatory policies.

The Adviser will monitor the Fund’s use of derivatives and will take action as necessary for the purpose of
complying with the asset segregation policy stated above. Such actions may include the sale of the Fund’s portfolio
investments.

Repurchase Agreements. The Fund may enter into repurchase agreements involving securities issued by the
U.S. government or agencies or instrumentalities thereof and with selected banks, brokers and securities dealers
whose financial condition is monitored by the Adviser. In such agreements, the seller agrees to repurchase the
security at a mutually agreed-upon time and price. The period of maturity is usually quite short, either overnight
or a few days, but no longer than seven days. The repurchase price is in excess of the purchase price by an amount
that reflects an agreed-upon rate of return effective for the period of time the Fund’s money is invested in the
security. Whenever the Fund enters into a repurchase agreement, it obtains collateral having a market value equal
to at least 102% (100% if such collateral is in the form of cash) of the repurchase price, including accrued interest.
The instruments held as collateral are valued daily and if the value of the instruments declines, the Fund will
require additional collateral. If the seller under the repurchase agreement defaults, the Fund may incur a loss if the
value of the collateral securing the repurchase agreement has declined and may incur disposition costs in
connection with liquidating the collateral. In addition, if bankruptcy proceedings are commenced with respect to
the seller of the security, realization of the collateral by the Fund may be delayed or limited. The Fund will not
invest in repurchase agreements maturing in more than seven days.

Short Sales. The Fund may engage in short sales in S&P 500 Index call options listed on the CBOE and
options on S&P 500 Index futures traded on the CME. A short sale is the sale of an investment that the Fund does
not own or any sale that is consummated by the delivery of an investment borrowed by, or for the account of, the
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Fund. In order to deliver the investment to the purchaser, the Fund will borrow the investment, typically from a
broker-dealer or an institutional investor. The Fund later closes out the position by purchasing equivalent
investments on the open market, or by using an equivalent investment it already owned, and returning the
investment to the lender. The price at such time may be more or less than the price at which the investment was
sold by the Fund. Until the investment is replaced, the Fund is required to pay to the lender any dividends or interest
that accrue during the period of the loan. To borrow the investment, the Fund also may be required to pay a
premium, which would increase the cost of the investment sold. The proceeds of the short sale will be retained by
the broker, to the extent necessary to meet margin requirements, until the short position is closed out. Until the
Fund replaces a borrowed investment, the Fund will either (A) segregate and maintain daily, cash or liquid
investments, at such a level that the amount segregated plus the amount deposited with the broker as collateral will
equal the current value of the investment sold short, or (B) hold an offsetting long position in the same security
equal to the amount of the investment sold short. The Fund will incur a loss as a result of the short sale if the price
of the investment increases between the date of the short sale and the date on which the Fund replaces the borrowed
investment. The Fund will realize a gain if the investment declines in price between those dates. This result is the
opposite of what one would expect from a cash purchase of a long position in an investment. The amount of any
gain will be decreased, and the amount of any loss increased, by the amount of any premium, dividends or interest
the Fund may be required to pay in connection with a short sale. In these transactions, the Fund sells a security or
commodities contract it does not own in anticipation of a decline in the market value of the security or commodities
contract. To complete the transaction, the Fund must borrow the security or commodities contract to make delivery
to the buyer. The Fund is obligated to replace the security or commodities contract borrowed by purchasing it
subsequently at the market price at the time of replacement. The price at such time may be more or less than the
price at which the security or commodities contract was sold by the Fund, which would result in a loss or gain,
respectively.

The Fund also may make short sales “against the box,” in which the Fund enters into a short sale of a security
it owns. The Fund will not sell securities short if, after effect is given to any such short sale, the total market value
of all securities sold short would exceed 25% of the value of the Fund’s net assets.

Until the Fund closes its short position or replaces the borrowed security, the Fund will: (a) segregate
permissible liquid assets in an amount that, together with the amount provided as collateral, always equals the
current value of the security sold short; or (b) otherwise cover its short position.

The SEC and financial industry regulatory authorities in other countries have recently imposed prohibitions
and restrictions on short sales transactions. These prohibitions and restrictions, or the imposition of other
regulatory requirements on short selling in the future, could inhibit the ability of the Adviser to sell securities short
on behalf of the Fund.

Special Risk Factors. In the case of bank obligations not insured by the Federal Deposit Insurance
Corporation or the Federal Savings and Loan Insurance Corporation, the Fund will be dependent solely on the
financial resources of the issuing bank for payment of principal and interest. The Fund’s investments in commercial
paper issued by foreign corporations and securities of foreign branches of domestic banks and domestic branches
of foreign banks involve certain investment risks in addition to those affecting obligations of U.S. domestic issuers.
These risks include the possibility of adverse political and economic developments, and the risk of imposition of
foreign withholding taxes on the interest payable on such securities; seizure, expropriation or nationalization of
foreign deposits; and adoption of foreign governmental restrictions, such as exchange controls, which might
adversely affect the payment of principal and interest on such securities.

STRIPS. In addition to the U.S. government securities discussed below, the Fund may invest in separately
traded interest components of securities issued or guaranteed by the U.S. Treasury. STRIPS are created by the
Federal Reserve Bank by separating the interest and principal components of outstanding U.S. Treasury bonds and
selling them as individual securities. The interest and principal components of selected securities are traded
independently under the Separate Trading of Registered Interest and Principal of Securities program (“STRIPS”).
Under the STRIPS program, the interest and principal components are individually numbered and separately issued
by the U.S. Treasury at the request of depositary financial institutions, which then trade the component parts
independently. Bonds issued by the Resolution Funding Corporation (“REFCORP”), the Financing Corporation
(“FICO”), and certain other government-sponsored entities can also be separated in this manner.

U.S. Government Securities. The Fund may invest in U.S. government securities, including bills, notes,
bonds and other debt securities issued by the U.S. Treasury. These instruments are direct obligations of the U.S.
government and, as such, are backed by the “full faith and credit” of the U.S. government. They differ primarily in
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their interest rates, the lengths of their maturities and the dates of their issuance. The Fund may also invest in
securities issued by agencies or instrumentalities of the U.S. government. These obligations, including those
guaranteed by federal agencies or instrumentalities, may or may not be backed by the “full faith and credit” of the
U.S. government. All of the foregoing are referred to collectively as “U.S. government securities.” Securities issued
or guaranteed by agencies or instrumentalities are supported by: (i) the full faith and credit of the U.S.; (ii) the
limited authority of the issuer to borrow from the U.S. Treasury; or (iii) the authority of the U.S. government to
purchase certain obligations of the issuer. No assurance can be given that the U.S. government will provide
financial support to its agencies and instrumentalities as described in (ii) and (iii) above, other than as set forth,
since it is not obligated to do so by law. In the case of securities not backed by the full faith and credit of the U.S.,
the Fund must look principally to the agency issuing or guaranteeing the obligation for ultimate repayment and
may not be able to assert a claim against the U.S. if the agency or instrumentality does not meet its commitments.

Holdings of long-term securities issued by U.S. government-sponsored agencies and instrumentalities must
be rated either AAA by S&P or Aaa by Moody’s, at the time of purchase, to the extent such securities have received
a rating from these ratings agencies. Where neither S&P nor Moody’s has rated the securities, these securities must
represent senior obligations of an agency or instrumentality that has received a long-term senior debt rating of
AAA from S&P or Aaa from Moody’s, at the time of purchase, or, if both ratings agencies rate the agency or
instrumentality, such debt must be rated AAA by S&P and Aaa by Moody’s. Holdings of long-term securities
issued by agencies or instrumentalities may not exceed 25% of the fixed income portfolio in the aggregate or 10%
by issuer. Under the Master Agreement, PGF may permit a higher allocation to agency and instrumentality
obligations in the event of an Early Closure Condition, as discussed in the Prospectus. The balance of the zero-
coupon government securities will consist of direct obligations of the U.S. Treasury. Short term securities held by
the Fund will be issued by issuers rated in the highest rating categories by S&P or Moody’s.

In general, debt securities are also subject to two types of risk: credit risk and interest rate risk.

Credit Risk. Credit risk relates to the ability of the issuer to meet interest or principal payments or both as
they become due. U.S. government securities are generally considered to be equivalent to securities in the highest
rating categories.

Interest Rate Risk. Interest rate risk refers to the fluctuations in value of debt securities resulting from the
inverse relationship between price and yield. For example, an increase in general interest rates will tend to reduce
the market value of already-issued debt securities, and a decline in general interest rates will tend to increase their
value. In addition, debt securities having longer maturities tend to offer higher yields, but are subject to potentially
greater fluctuations in value from changes in interest rates than obligations having shorter maturities.

Fluctuations in the market value of debt securities after the Fund buys them will not affect the interest income
payable on those securities (unless the security pays interest at a variable rate pegged to interest rate changes).
However, those price fluctuations will be reflected in the valuations of the securities, and therefore the Fund’s NAV
will be affected by those fluctuations.

When-Issued and Delayed-Delivery Securities. The Fund may purchase or sell securities on a “when-
issued” or “delayed-delivery” basis. “When-issued” or “delayed-delivery” refers to securities whose terms and
indenture are available and for which a market exists, but which are not available for immediate delivery. While
the Fund will purchase securities on a when-issued or delayed-delivery basis only with the intention of acquiring
the securities, the Fund may sell the securities before the settlement date if it is deemed advisable. At the time the
Fund makes the commitment to purchase securities on a when-issued or delayed-delivery basis, the Fund will
record the transaction and thereafter reflect the value, each day, of such security in determining the NAV of the
Fund. When such transactions are negotiated, the price (which is generally expressed in yield terms) is fixed at the
time the commitment is made, but delivery and payment for the securities take place at a later date. During the
period between commitment by the Fund and settlement (generally within two months but not to exceed 120 days),
no payment is made for the securities purchased by the purchaser, and no interest accrues to the purchaser from
the transaction. Such securities are subject to market fluctuation, and the value at delivery may be less than the
purchase price. The Fund will segregate cash or liquid securities at least equal to the value of purchase
commitments until payment is made. The Fund will likewise segregate liquid assets in respect of securities sold on
a delayed-delivery basis.

The Fund will engage in when-issued transactions in order to secure what is considered to be an advantageous
price and yield at the time of entering into the obligation. When the Fund engages in when-issued or delayed-
delivery transactions, it relies on the buyer or seller, as the case may be, to consummate the transaction. Failure to
do so may result in the Fund losing the opportunity to obtain a price and yield considered to be advantageous. If
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the Fund chooses: (i) to dispose of the right to acquire a when-issued security prior to its acquisition; or (ii) to
dispose of its right to deliver or receive against a forward commitment, it may incur a gain or loss. (At the time the
Fund makes a commitment to purchase or sell a security on a when-issued or forward commitment basis, it records
the transaction and reflects the value of the security purchased, or if a sale, the proceeds to be received in
determining its NAV.)

To the extent the Fund engages in when-issued and delayed-delivery transactions, it will do so for the purpose
of acquiring or selling securities consistent with its investment objectives and policies and not for the purposes of
investment leverage. The Fund enters into such transactions only with the intention of actually receiving or
delivering the securities, although (as noted above) when-issued securities and forward commitments may be sold
prior to the settlement date. In addition, changes in interest rates in a direction other than that expected by the
Adviser before settlement, will affect the value of such securities and may cause a loss to the Fund.

When-issued transactions and forward commitments may be used to offset anticipated changes in interest
rates and prices. For instance, in periods of rising interest rates and falling prices, the Fund might sell securities on
a forward commitment basis to attempt to limit its exposure to anticipated falling prices. In periods of falling
interest rates and rising prices, the Fund might sell Fund securities and purchase the same or similar securities on
a when-issued or forward commitment basis, thereby obtaining the benefit of currently higher cash yields.

Zero-Coupon Securities Issued by the U.S. Treasury and other Government-Sponsored Entities. The
Fund may invest in zero-coupon securities issued by the U.S. Treasury. In addition, the Fund may invest in zero-
coupon bonds issued by the Government National Mortgage Association (“GNMA”), the Federal National
Mortgage Association (“FNMA”), the Federal Home Loan Mortgage Corporation (“FHLMC”), and other
government-sponsored entities. Holdings of long-term securities issued by U.S. government-sponsored agencies
and instrumentalities must be rated either AAA by S&P or Aaa by Moody’s, at the time of purchase, to the extent
such securities have received a rating from these ratings agencies. Where neither S&P nor Moody’s has rated the
securities, these securities must represent senior obligations of an agency or instrumentality that has received a
long-term senior debt rating of AAA from S&P or Aaa from Moody’s, at the time of purchase, or, if both ratings
agencies rate the agency or instrumentality, such debt must be rated AAA by S&P and Aaa by Moody’s. Zero-
coupon U.S. government securities are: (i) securities issued or guaranteed by the U.S. Treasury or other
government-sponsored agencies or instrumentalities that have been stripped of their unmatured interest coupons
and receipts; (ii) certificates representing interest in such stripped debt obligations or coupons; or (iii) zero-coupon
government securities that are originally issued at a discount from their face value (original issue zeros). Investors
earn a return on a zero-coupon security by purchasing the bond at a discount, that is, by paying less than the face
value of the bond. Since there are no periodic interest payments to reinvest, there is no reinvestment risk. The yield
of a zero-coupon security held to maturity is the yield quoted when the bond is sold. Because a zero-coupon
security pays no interest to its holder during its life or for a substantial period of time, it usually trades at a deep
discount from its face or par value and will be subject to greater fluctuations of market value in response to
changing interest rates than debt obligations of comparable maturities that make current distributions of interest.
Because the Fund accrues taxable income from these securities without receiving cash, the Fund may be required
to sell securities in order to pay a dividend depending upon the proportion of shareholders who elect to receive
dividends in cash rather than reinvesting dividends in additional shares of the Fund. The Fund might also sell
securities to maintain liquidity. In either case, cash distributed or held by the Fund and not reinvested will hinder
the Fund in seeking a high level of current income.

Initially the Fund will hold a fixed income portfolio consisting primarily of zero-coupon and coupon-bearing
government securities maturing within one year of the Fund’s Protected Maturity Date, but no later than 5 days
prior to the Fund’s Protected Maturity Date, and high-grade money market instruments, including U.S. Treasury
bills and repurchase agreements. The Fund will not purchase zero-coupon securities in the form of collateralized
mortgage obligations.

INVESTMENT RESTRICTIONS

The Fund is subject to a number of investment restrictions that are fundamental policies and may not be
changed without the approval of the holders of a majority of the Fund’s outstanding voting securities. A “majority
of the outstanding voting securities” of the Fund for this purpose means the lesser of (i) 67% of the shares of the
Fund represented at a meeting at which more than 50% of the outstanding shares are present in person or
represented by proxy or (ii) more than 50% of the outstanding shares. Unless otherwise indicated, all percentage
limitations apply to the Fund on an individual basis, and apply only at the time the investment is made; any
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subsequent change in any applicable percentage resulting from fluctuations in value will not be deemed an
investment contrary to these restrictions.

Under the following fundamental restrictions, the Fund may not:

1. issue senior securities or borrow money or pledge its assets, except as permitted under the 1940 Act, and
as interpreted or modified by regulatory authority having jurisdiction, from time to time;

2. concentrate its investments in a particular industry, as that term is used in the 1940 Act, and as
interpreted or modified by regulatory authority having jurisdiction, from time to time;

3. buy or sell commodities or commodity contracts (except financial futures and Options on financial
futures as described under “Investment Objectives and Policies” above) or real estate or interests in real
estate, although it may purchase and sell securities which are secured by real estate and securities of
companies which invest or deal in real estate;

4. act as underwriter except to the extent that, in connection with the disposition of securities, it may be
deemed to be an underwriter under certain federal securities laws;

5. purchase any security (other than obligations of the U.S. government, its agencies, or instrumentalities)
if as a result: (i) as to 75% of the Fund’s total assets (taken at current value), more than 5% of such assets
would then be invested in securities of a single issuer, or (ii) as to all of the Fund’s total assets, more than
25% of the Fund’s total assets (taken at current value) would be invested in a single industry, or (iii) as
to all of the Fund’s total assets, the Fund would then hold more than 10% of the outstanding voting
securities of an issuer; and

6. make loans except as permitted under the 1940 Act, and as interpreted or modified by regulatory
authority having jurisdiction, from time to time.

The following additional restrictions are not fundamental policies and may be changed by the Board without
a shareholder vote. The Fund may not:

1. purchase securities on margin, except that the Fund may obtain such short-term credits as may be
necessary for the clearance of transactions and may make initial and variation margin payments in
connection with futures and options transactions;

2. make investments for the purpose of exercising control or management;

3. invest more that 15% of its net assets in illiquid securities, including repurchase agreements that have a
maturity of longer than seven days, time deposits with a maturity of longer than seven days, securities
with legal or contractual restrictions on resale and securities that are not readily marketable in securities
markets either within or without the United States. Commercial paper exempted from registration under
the Securities Act pursuant to Section 4(a)(2) of the Securities Act and securities that may be offered and
sold to “qualified institutional buyers” as defined in Rule 144A, which the Adviser has determined to
be liquid pursuant to guidelines established by the Trustees, will not be considered illiquid for purposes
of this limitation on illiquid securities; and

4. invest in interests in oil, gas or other mineral exploration or development programs, although it may
invest in the securities of companies which invest in or sponsor such programs.

TRUSTEES AND OFFICERS

The following table lists the Trustees and officers of the Trust, their ages, current position(s) held with the
Trust, length of time served, principal occupations during the past five years, number of funds overseen within the
fund complex and other directorships/trusteeships held outside of the fund complex. Unless otherwise noted, the
address of each Trustee and officer is Harborside 5, 185 Hudson Street, Suite 3300, Jersey City, NJ 07311. Trustees
who are not deemed to be “interested persons” of the Trust as defined in Section 2(a)(19) of the 1940 Act are
referred to as “Disinterested Trustees.” Trustees who are deemed to be “interested persons” of the Trust are referred
to as “Interested Trustees.”

The Trustees of the Trust are responsible for the overall supervision of the operation of the Trust and perform
various duties imposed on directors of investment companies by the 1940 Act and under the Trust’s Declaration of
Trust. Trustees and officers of the Trust are also trustees/directors and officers of some or all of the other
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investment companies managed, administered or advised by SunAmerica and distributed by AIG Capital Services,
Inc. (“ACS” or the “Distributor”) and other affiliates of SunAmerica.

DISINTERESTED TRUSTEES

                                                                                                                                                             Number of                            
                                                                                                                                                               Funds in                              
                                                                                                                                                                  Fund                                 
                                                      Position(s)                                                                                       Complex           Other Directorship(s)
                                                       Held with          Length of          Principal Occupation(s)         Overseen                Held by Trustee 
Name and Age                                  Trust           Time Served(1)          During Past 5 Years          by Trustee(2)       During Past Five Years(3)

                                      

          

          

          

          

INTERESTED TRUSTEE

                                                                                                                                                             Number of                           
                                                                                                                                                               Funds in                             
                                                                                                                                                                  Fund                                
                                                      Position(s)                                                                                      Complex           Other Directorship(s) 
                                                       Held with          Length of          Principal Occupation(s)        Overseen               Held by Trustee 
Name and Age                                  Trust           Time Served(1)          During Past 5 Years          by Trustee(2)       During Past Five Years(3)

                                      

          

OFFICERS

                                                                                                                                                             Number of                           
                                                                                                                                                               Funds in                             
                                                                                                                                                                  Fund                                
                                                      Position(s)                                                                                      Complex                             
                                                       Held with          Length of          Principal Occupation(s)        Overseen          Other Directorship(s) 
Name and Age                                  Trust            Time Served           During Past 5 Years           by Officer(2)             Held by Officer(3)

                                      

          

Dr. Judith L. Craven  . .
Age: 71

Trustee 2004 to
Present

Retired. 78 Director, Sysco
Corporation (1996 to
Present); Director,
Luby’s, Inc. (1998 to
Present).

William F. Devin  . . . . .
Age: 78

Trustee 2004 to
Present

Retired. 78 None

Richard W. Grant  . . . . .
Age: 71

Trustee and
Chairman
of the
Board

2011 to
Present

Retired. Prior to that,
attorney and partner at
Morgan, Lewis &
Bockius LLP (1989 to
2011).

29 None

Stephen J. Gutman  . . . .
Age: 73

Trustee 2004 to
Present

Senior Vice President
and Associate Broker,
The Corcoran Group
(real estate) (2002 to
Present); President,
SJG Marketing, Inc.
(2009 to Present).

29 None

Peter A. Harbeck(4)  . . . .
Age: 63

Trustee 2004 to
Present

President, CEO and
Director, SunAmerica
(1995 to Present);
Director, ACS (1993 to
Present).

148 None

John T. Genoy  . . . . . . .
Age: 48

President 2007 to
Present

Chief Financial Officer,
SunAmerica (2002 to
Present); Senior Vice
President, SunAmerica
(2003 to Present);
Chief Operating
Officer, SunAmerica
(2006 to Present).

N/A N/A
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                                                                                                                                                             Number of                           
                                                                                                                                                               Funds in                             
                                                                                                                                                                  Fund                                
                                                      Position(s)                                                                                      Complex                             
                                                       Held with          Length of          Principal Occupation(s)        Overseen          Other Directorship(s) 
Name and Age                                  Trust            Time Served           During Past 5 Years           by Officer(2)             Held by Officer(3)

                                      

          

          

          

          
                                                                                                                                                             Number of                           
                                                                                                                                                               Funds in                             
                                                                                                                                                                  Fund                                
                                                      Position(s)                                                                                      Complex           Other Directorship(s) 
                                                       Held with          Length of          Principal Occupation(s)        Overseen               Held by Officer
Name and Age                                  Trust            Time Served           During Past 5 Years           by Officer(2)    During the Past Five Years(3)

                                      

          

          

          

          

(1) Trustees serve until their successors are duly elected and qualified.

Gregory R. Kingston  . .
Age: 51

Treasurer 2014 to
Present

Vice President,
SunAmerica (2001 to
Present); Head of
Mutual Fund
Administration,
SunAmerica (2014 to
Present).

N/A N/A

James Nichols  . . . . . . .
Age: 50

Vice
President

2006 to
Present

Director, President and
CEO, ACS (2006 to
Present); Senior Vice
President, SunAmerica
(2002 to Present).

N/A N/A

Gregory N. Bressler  . . .
Age: 50

Secretary 2005 to
Present

Senior Vice President
and General Counsel,
SunAmerica (2005 to
Present).

N/A N/A

Kathleen D. Fuentes . . .
Age: 47

Chief Legal
Officer and
Assistant
Secretary

2013 to
Present

Vice President and
Deputy General
Counsel, SunAmerica
(2006 to Present).

N/A N/A

Shawn Parry . . . . . . . . .
Age: 44

Vice
President
and
Assistant
Treasurer

2014 to
Present

Assistant Vice
President, SunAmerica
(2005 to 2014); Vice
President, SunAmerica
(2014 to Present).

N/A N/A

Donna M. McManus  . .
Age: 56

Vice
President
and
Assistant
Treasurer

2014 to
Present

Managing Director,
BNY Mellon (2009 to
2014); Vice President,
SunAmerica (2014 to
Present).

N/A N/A

Kara Murphy  . . . . . . . .
Age: 44

Vice
President

2014 to
Present

Director of Research,
SunAmerica (2007 to
2013); Chief
Investment Officer,
SunAmerica (2013 to
Present).

N/A N/A

N/AN/AActing Chief
Compliance Officer
(2016 to Present);
Chief Compliance
Officer, SunAmerica
(2007 to Present); and
Vice President,
SunAmerica (2011 to
Present).

2006 to
Present

Acting
Chief
Compliance
Officer;
Anti-
Money
Laundering
(“AML”)
Compliance
Officer

Matthew J. Hackethal . .
Age: 45
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(2) The term “Fund Complex” means two or more registered investment companies that hold themselves out to
investors as related companies for purposes of investment services or have a common investment adviser or
any investment adviser that is an affiliate of the adviser. The “Fund Complex” includes the Trust (8 funds),
SunAmerica Money Market Funds, Inc. (“SAMMF”) (1 fund), SunAmerica Equity Funds (“SAEF”)
(2 funds), SunAmerica Income Funds (“SAIF”) (3 funds), SunAmerica Series, Inc. (“SA Series”) (6 funds),
Anchor Series Trust (“AST”) (8 funds), SunAmerica Senior Floating Rate Fund, Inc. (“SASFR”) (1 fund),
VALIC Company I (“VALIC I”) (34 funds), VALIC Company II (“VALIC II”) (15 funds), SunAmerica Series
Trust (“SAST”) (50 funds), and Seasons Series Trust (“SST”) (20 funds).

(3) Directorships of companies required to report to the SEC under the Securities Exchange Act of 1934 (i.e.,
“public companies”) or other investment companies regulated under the 1940 Act other than those listed under
the preceding column.

(4) Mr. Harbeck is considered to be an Interested Trustee because he serves as President, CEO and Director of
SunAmerica and Director of ACS.

Leadership Structure of the Board

Overall responsibility for oversight of the Trust and the Fund rests with the Board. The Trust, on behalf of the
Fund, has engaged SunAmerica and Trajectory to manage the Fund on a day-to-day basis. The Board is responsible
for overseeing SunAmerica and the Adviser and any other service providers in the operations of the Fund in
accordance with the provisions of the 1940 Act, applicable provisions of state and other laws, the Trust’s
Declaration of Trust and By-laws, and the Fund’s investment objectives and strategies. The Board is presently
composed of five members, four of whom are Disinterested Trustees. The Board currently conducts regular in-
person meetings at least quarterly and holds special in-person or telephonic meetings, or informal conference calls,
to discuss specific matters that may arise or require action between regular Board meetings. The Disinterested
Trustees also meet at least quarterly in executive session, at which no Interested Trustees are present. The
Disinterested Trustees have engaged independent legal counsel to assist them in performing their oversight
responsibilities.

The Board has appointed Mr. Grant, a Disinterested Trustee, to serve as Chairman of the Board. The
Chairman’s role is to preside at all meetings of the Board and to act as a liaison with service providers, including
SunAmerica, officers, attorneys, and other Trustees generally, between meetings. The Chairman may also perform
such other functions as may be delegated by the Board from time to time. The Board has established four standing
committees, i.e., Audit Committee, Nomination and Compensation Committee (the “Nomination Committee”),
Ethics Committee, and Governance Committee (each, a “Committee”), to assist the Board in the oversight and
direction of the business and affairs of the Fund, and from time to time may establish informal working groups to
review and address the policies and practices of the Fund with respect to certain specified matters. The Committee
system facilitates the timely and efficient consideration of matters by the Trustees, and facilitates effective oversight
of compliance with legal and regulatory requirements and of the Fund’s activities and associated risks. The standing
Committees currently conduct an annual review of their charters, which includes a review of their responsibilities
and operations. The Governance Committee and the Board as a whole also conduct an annual evaluation of the
performance of the Board, including consideration of the effectiveness of the Board’s committee structure. The
Board has determined that the Board’s leadership structure is appropriate because it allows the Board to exercise
informed and independent judgment over the matters under its purview and it allocates areas of responsibility among
the Committees and the full Board in a manner that enhances efficient and effective oversight.

The Fund is subject to a number of risks, including, among others, investment, compliance, operational and
valuation risks. Risk oversight forms part of the Board’s general oversight of the Fund and is addressed as part of
various Board and Committee activities. Day-to-day risk management functions are subsumed within the
responsibilities of SunAmerica, which carries out the Fund’s investment management and business affairs, and also
by the Fund’s Adviser and other service providers in connection with the services they provide to the Fund. Each
of SunAmerica, the Adviser and other service providers have their own, independent interest in risk management,
and their policies and methods of risk management will depend on their functions and business models. As part of
its regular oversight of the Fund, the Board, directly and/or through a Committee, interacts with and reviews reports
from, among others, SunAmerica, the Adviser and the Fund’s other service providers (including the Fund’s
distributor, servicing agent and transfer agent), the Fund’s Chief Compliance Officer, the independent registered
public accounting firm for the Fund, legal counsel to the Fund, and internal auditors for SunAmerica or its
affiliates, as appropriate, relating to the operations of the Fund. The Board recognizes that it may not be possible
to identify all of the risks that may affect the Fund or to develop processes and controls to eliminate or mitigate
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their occurrence or effects. The Board may, at any time and in its discretion, change the manner in which it
conducts risk oversight.

Board of Trustees and Committees

Among the attributes common to all Trustees are their ability to review critically, evaluate, question and
discuss information provided to them, to interact effectively with the other Trustees, SunAmerica, the Adviser,
other service providers, legal counsel and the independent registered public accounting firm, and to exercise
effective business judgment in the performance of their duties as Trustees. A Trustee’s ability to perform his or her
duties effectively may have been attained, as set forth below, through the Trustee’s executive, business, consulting,
public service and/or academic positions; experience from service as a Trustee of the Trust and as a trustee or
director of the other funds in the Fund Complex (and/or in other capacities), other investment funds, public
companies, or non-profit entities or other organizations; educational background or professional training; and/or
other life experiences.

Dr. Judith L. Craven. Dr. Craven has served as a director or trustee in the Fund Complex since 1998 and
serves as a Trustee of the Trust. She currently serves as a director or trustee of 78 of the funds in the Fund Complex.
In addition, she has more than 25 years of executive and business experience in various industries. Dr. Craven also
has corporate governance experience from serving on the boards of directors of several public companies for more
than 10 years.

William F. Devin. Mr. Devin has served as a director or trustee in the Fund Complex since 2001 and serves
as a Trustee of the Trust. He currently serves as a director or trustee of 78 of the funds in the Fund Complex. In
addition, he has more than 30 years of business and executive experience primarily in the financial services
industry, including with Fidelity. Mr. Devin also has corporate governance experience from serving on the Board
of Directors of the Boston Options Exchange from 2001 to 2010.

Richard W. Grant. Mr. Grant has served as a director or trustee in the Fund Complex since 2011 and serves
as Chairman of the Board of the Trust. He currently serves as a director or trustee of 29 of the funds in the Fund
Complex. Mr. Grant has more than 25 years of business and corporate governance experience serving as legal
counsel to a number of registered investment companies and/or their independent directors/trustees, including to
the Disinterested Trustees of the Trust.

Stephen J. Gutman. Mr. Gutman has served as a director or trustee in the Fund Complex since 1985 and serves
as a Trustee of the Trust. He currently serves as a director or trustee of 29 of the funds in the Fund Complex. In
addition, he has more than 20 years of business and executive experience in the real estate and licensing industries.

Peter A. Harbeck. Mr. Harbeck has served as a director or trustee in the Fund Complex since 1995 and serves
as a Trustee of the Trust. He currently serves as a director or trustee of 148 of the funds in the Fund Complex. In
addition, he has served as President, CEO and Director of SunAmerica since 1995 and as Director of ACS since 1993.

Each Disinterested Trustee serves on the Trust’s Audit Committee. The Audit Committee is charged with
selecting, overseeing and setting the compensation of the Trust’s independent registered public accounting firm.
The Audit Committee is responsible for pre-approving all audit and non-audit services performed by the
independent public accounting firm for the Trust and for pre-approving certain non-audit services performed by
the independent registered public accounting firm for SunAmerica and certain control persons of SunAmerica. The
Audit Committee is also responsible for reviewing with the independent registered public accounting firm the audit
plan and results of the audit along with other matters.

The members of the Audit Committee are Messrs. Devin, Grant, Gutman and Dr. Craven. Committee
members each receive $3,646 per meeting for serving on the Audit Committees of the AIG Funds (“AIGF”)*, AST
and SASFR. The Audit Committee met four times during the fiscal year ended October 31, 2016.

The Nomination Committee recommends to the Trustees those persons to be nominated by the Trustees as
candidates to serve as Trustees and voted upon by shareholders and selects and proposes nominees for election by
Trustees to the Board between shareholders’ meetings. The Nomination Committee will consider candidates
proposed by shareholders for election as Trustees. The members of the Nomination Committee are Messrs. Devin,
Grant, Gutman and Dr. Craven, with Mr. Gutman serving as Chairman. Mr. Gutman receives a $2,190 annual
retainer for serving as Chairman of the Nomination Committees of AIGF, AST and SASFR and Messrs. Devin,
Grant and Dr. Craven each receive a $1,459 annual retainer for serving as a member of the Nomination Committees
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of AIGF, AST and SASFR. Messrs. Devin, Grant and Dr. Craven each receive $731 per scheduled meeting ($367
for telephonic meetings) and Mr. Gutman, as Chairman, receives $876 per scheduled meeting ($438 per telephonic
meeting). The Nomination Committee met two times during the fiscal year ended October 31, 2016.

The Ethics Committee is responsible for applying the Code of Ethics applicable to the Fund’s Principal
Executive Officer and Principal Accounting Officer to specific situations in which questions are presented to it and
has the authority to interpret the Code of Ethics in any particular situation. The Ethics Committee will inform the
Board of violations or waivers to the Trust’s Code of Ethics, as appropriate. The members of the Ethics Committee
are Messrs. Devin, Grant, Gutman and Dr. Craven, with Dr. Craven serving as Chairman. Dr. Craven receives a
$2,190 annual retainer for serving as Chairman of the Ethics Committees of AIGF, AST and SASFR and
Messrs. Devin, Grant and Gutman each receive a $1,459 annual retainer for serving on the Ethics Committees of
AIGF, AST and SASFR. Messrs. Devin, Grant and Gutman each receive $731 per scheduled meeting ($367 for
telephonic meetings) and Dr. Craven, as Chairman, receives $876 per scheduled meeting ($438 per telephonic
meeting). The Ethics Committee met one time during the fiscal year ended October 31, 2016.

The Governance Committee reviews and makes recommendations with respect to the size and composition
of the Board and its committees and monitors and evaluates the functioning of the committees of the Board. The
members of the Governance Committee are Messrs. Devin, Grant, Gutman and Dr. Craven, with Mr. Devin serving
as Chairman. Mr. Devin receives a $2,190 annual retainer for serving as Chairman of the Governance Committees
of AIGF, AST and SASFR and Messrs. Grant, Gutman and Dr. Craven each receive a $1,459 annual retainer for
serving on the Governance Committees of AIGF, AST and SASFR. Messrs. Grant, Gutman and Dr. Craven each
receive $731 per scheduled meeting ($367 for telephonic meetings) and Mr. Devin, as Chairman, receives $876
per scheduled meeting ($438 per telephonic meeting). The Governance Committee met two times during the fiscal
year ended October 31, 2016.

TRUSTEE OWNERSHIP OF FUND SHARES

The following table shows the dollar range of shares beneficially owned by each Trustee as of December 31, 2016:

                                                                                                                                                                                     Aggregate Dollar Range of
                                                                                                                                                                                        Equity Securities in All
                                                                                                                                                                                         Registered Investment
                                                                                                                                                                                        Companies Overseen by
                                                                                                                                    Dollar Range of Equity               Trustee in Family of
Name of Trustee                                                                                                         Securities in the Trust             Investment Companies(1)

                                                                                                                 

Disinterested Trustees

Dr. Judith L. Craven  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                   None                                 None

William F. Devin  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .           Over $100,000                  Over $100,000

Richard W. Grant  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                   None                                 None

Stephen J. Gutman . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                   None                        $10,001–$50,000

Interested Trustee

Peter A. Harbeck  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                   None                          Over $100,000

(1) Includes AIGF, AST, SASFR, SAST, SST, VALIC I and VALIC II.

Trustee Compensation

The Trust pays each Disinterested Trustee’s annual compensation, in addition to reimbursement of out-of-
pocket expenses, in connection with attendance at meetings of the Trustees. Specifically, each Disinterested Trustee
receives from each fund within AIGF a pro rata portion (based upon the funds’ net assets) of $87,492 in annual
compensation ($121,500 in annual compensation for the Chairman of the Board) for acting as a director or trustee
of all of the funds of AIGF. Each Disinterested Trustee of AIGF receives an additional $7,291 per attended quarterly
meeting ($10,125 for the Chairman of the Board). Each Disinterested Trustee of SASFR receives $1,314 for each
quarterly meeting attended ($1,824 for the Chairman of the Board) and $5,256 in annual compensation ($7,296 for
the Chairman of the Board). Each Disinterested Trustee of AST receives $29,184 in annual compensation ($40,500
in annual compensation for the Chairman of the Board). Each Disinterested Trustee receives from each fund within
AIGF, SASFR and AST a pro rata portion of $3,646 in compensation for attendance at each Special Board Meeting
($5,334 for the Chairman of the Board). This per meeting fee will be allocated to each fund based upon such fund’s
net assets and will also be allocated only to those funds that are subject to that meeting.
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The following table sets forth information summarizing the compensation of each Disinterested Trustee of
the Trust for his or her services as Trustee of the Trust and as trustee/director to certain other funds within the Fund
Complex for the fiscal year ended October 31, 2016. Neither Mr. Harbeck, an Interested Trustee of the Trust, nor
any officers of the Trust receive any compensation.

COMPENSATION TABLE

                                                                                                                                                        Aggregate                  Total Compensation
                                                                                                                                                     Compensation              from Trust and Fund
Trustee                                                                                                                                            from Trust             Complex Paid to Trustee(1)

                                                                                                                                                 

Dr. Judith L. Craven(2)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $12,427 $394,187

William F. Devin(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $12,447 $436,953

Richard W. Grant  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $16,812 $239,459

Stephen J. Gutman  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $12,447 $177,453

(1) Information is as of October 31, 2016 for the investment companies that pay fees to these Trustees. The
investment companies are the AIGF, AST, SASFR, VALIC I and VALIC II.

(2) Mr. Devin and Dr. Craven are also Trustees of VALIC I and VALIC II.

As of January 31, 2017, the Trustees and officers of the Trust as a group beneficially owned in the aggregate
less than 1% of the total outstanding shares of each class in the Fund.

Control Persons and Principal Shareholders of Securities. A shareholder who owns beneficially, directly
or indirectly, 25% or more of the Fund’s outstanding voting securities may be deemed to “control” (as defined in
the 1940 Act) the Fund. The following shareholders owned, of record or beneficially, 5% or more of the indicated
Fund Class’ outstanding shares as of January 31, 2017:

                                                                                                                                                Of Record or                 
                                                                                                                                                   Beneficial           Percentage

Fund Class                                                              Holder and Address                                          Ownership             Owned                      

                 

                 

                 

                 

                 

MANAGEMENT OF THE FUND

SunAmerica

SunAmerica, which was organized as a Delaware corporation in 1982, is located at Harborside 5, 185 Hudson
Street, Suite 3300, Jersey City, NJ 07311, and acts as investment adviser to the Fund pursuant to the Investment
Advisory and Management Agreement dated June 3, 2004 (the “Advisory Agreement”) with the Trust, on behalf
of the Fund. Effective upon the close of business on December 31, 2013, SunAmerica was reorganized as a
Delaware limited liability company. SunAmerica is a wholly-owned subsidiary of American General Life
Insurance Company and an indirect wholly-owned subsidiary of American International Group, Inc. (“AIG”). As
of December 31, 2016, SunAmerica managed, advised and/or administered assets of approximately $81 billion.

25.73%RecordPershing LLC
1 Pershing PLZ
Jersey City, NJ 07399-0002

2020 High Watermark Fund
Class A

22.56%RecordPershing LLC
1 Pershing PLZ
Jersey City, NJ 07399-0002

2020 High Watermark Fund
Class C

15.05%RecordLPL Financial
4701 Executive Drive
San Diego, CA 92121

2020 High Watermark Fund
Class C

6.65%RecordSunAmerica Trust Co Cust
FBO Jesse Silva
Boonton Township, NJ 07005-8834

2020 High Watermark Fund
Class C

5.20%RecordSunAmerica Trust Co Cust
Paul Garson TTEE
Southampton, NY 11968-3819

2020 High Watermark Fund
Class C

18

Merrill Corp - SunAmerica Specialty Series  H.W.F. -Class A _ C Shares SAI  HAPRO 03-02-2017 ED [AUX]  | pweakly | 06-Mar-17 17:14 | 17-1758-9.ca | 
Sequence: 18
CHKSUM    Content: 21215    Layout: 20897    Graphics: No Graphics CLEAN

JOB: 17-1758-9    CYCLE#;BL#: 9; 0            TRIM: 8.25" x 10.75"    COMPOSITE
COLORS: Black, ~note-color 2    GRAPHICS: none    V1.5



AIG, a Delaware corporation, is a holding company that through its subsidiaries is primarily engaged in a
broad range of insurance and insurance-related activities and financial services in the U.S. and abroad. AIG,
through its subsidiaries, is also engaged in a range of financial services activities.

Under the Advisory Agreement, SunAmerica provides various administrative services and supervises the
business affairs of the Fund, subject to general review by the Trustees. SunAmerica has delegated portfolio
management to the Adviser.

SunAmerica has retained the Adviser to manage the investment portfolio of the Fund, pursuant to a
Subadvisory Agreement. Retention of the Adviser in no way reduces the responsibilities or obligations of
SunAmerica under the Advisory Agreement and SunAmerica shall be responsible for all acts and omissions of the
Adviser, or other persons or entities, in connection with the performance of SunAmerica’s duties, as discussed
below.

Except to the extent otherwise specified in the Advisory Agreement, the Fund pays, or causes to be paid, all
other expenses of the Trust and the Fund, including, without limitation, charges and expenses of any registrar,
custodian, transfer and dividend disbursing agent; brokerage commissions; taxes; registration costs of the Trust and
its shares under federal and state securities laws; the cost and expense of printing, including typesetting and
distributing prospectuses and statements of additional information with respect to the Fund, and supplements
thereto, to the shareholders of the Fund; all expenses of shareholders’ and Trustees’ meetings and of preparing,
printing and mailing proxy statements and reports to shareholders, shareholder recordkeeping and shareholder
account service; all expenses incident to any dividend, withdrawal or redemption options; fees and expenses of legal
counsel and independent registered public accounting firms; membership dues of industry associations; interest on
borrowings of the Fund; postage; insurance premiums on property or personnel (including Officers and Trustees) of
the Trust which inure to its benefit; extraordinary expenses (including, but not limited to, legal claims and liabilities
and litigation costs and any indemnification relating thereto); and all other costs of the Trust’s operation.

As compensation for SunAmerica’s services to the Fund, the Fund pays SunAmerica a management fee at the
annual rate of 0.65% of the Fund’s average daily net assets. If the Fund’s portfolio becomes completely and
irreversibly invested in fixed income securities, the management fees for the Fund will be reduced to 0.40% for
the remainder of the Investment Period.

Advisory Fees

The following table sets forth the total advisory fees incurred by the Fund pursuant to the Advisory
Agreement for the fiscal years ended October 31, 2016, 2015 and 2014:

                                                         2016                                             2015                                             2014                                                                                                                       

$199,463 $238,867 $280,107

Pursuant to an Expense Limitation Agreement, SunAmerica is contractually obligated to waive its fees and/or
reimburse expenses to the extent that the Total Annual Fund Operating Expenses exceed the following amounts in
the table below:

Total Annual Fund Operating Expenses
(as a percentage of average daily net assets)

                                                                                   Class A                                    Class C                                                                                                                      

  1.65% 2.30%

These fee waivers and expense reimbursements will continue indefinitely, unless terminated by the Board,
including a majority of the Disinterested Trustees. For purposes of the Expense Limitation Agreement, “Total
Annual Fund Operating Expenses” shall not include extraordinary expenses (i.e., expenses that are unusual in
nature and/or infrequent in occurrence, such as litigation), or acquired fund fees and expenses, brokerage
commissions and other transactional expenses relating to the purchase and sale of portfolio securities, interest,
taxes and governmental fees, and other expenses not incurred in the ordinary course of the Fund’s business.

Further, any waivers and/or reimbursements made by SunAmerica with respect to the Fund pursuant to the
Expense Limitation Agreement are subject to recoupment from the Fund within the two years after the occurrence
of the waiver and/or reimbursement, provided that the Fund is able to effect such payment to SunAmerica and
remain in compliance with the expense caps in effect at the time the waiver and/or reimbursement occurred. The
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potential reimbursements are accounted for as possible contingent liabilities that are not recordable on the balance
sheet of the Fund until collection is probable, but will appear as footnote disclosure to the Fund’s financial
statements. At such time as it appears probable that the Fund is able to effect such reimbursement and that
SunAmerica intends to seek such reimbursement, the amount of the reimbursement will be accrued as an expense
of the Fund for that current period.

SunAmerica may also voluntarily waive or reimburse additional amounts to increase the investment return to
the Fund’s investors. These waivers may be discontinued without notice to shareholders.

The following tables set forth the expense reimbursements made to the Fund by SunAmerica for the fiscal
years ended October 31, 2016, 2015 and 2014:

Expense Reimbursements(1)

2016

                                                                                   Class A                                     Class C                                                                                                                

$194,744 $37,376

2015

                                                                                   Class A                                     Class C                                                                                                                

$179,738 $43,245

2014

                                                                                   Class A                                     Class C                                                                                                                

$156,412 $47,484

(1) Includes both contractual and voluntary expense reimbursements.

Adviser

The Fund is subadvised by Trajectory Asset Management LLC, located at 150 East 52nd Street, New York,
NY 10022, which is responsible for investment decisions for the Fund. The Adviser was retained by SunAmerica
to manage the investment portfolio of the Fund, pursuant to the Subadvisory Agreement, which was most recently
approved by the Board for an additional term of one year on June 7, 2016.

The Adviser is responsible for portfolio management for the Fund, selection of broker-dealers and negotiation
of commission rates.

For work performed as the subadviser to the Fund, the Adviser shall receive forty-three percent (43%) of the
net management fee paid to SunAmerica. The term “net management fee” means the gross management fee less
any fund waivers and/or reimbursement made by SunAmerica. The subadvisory fee will be calculated on the Fund-
level and not by aggregating fees on a Trust-level. SunAmerica has agreed to pay the Adviser a minimum annual
fee (the “Minimum Fee”) equal to the greater of 0.20% of the Fund’s average daily net assets, accrued daily and
payable monthly, or $38,500 per month. The Minimum Fee will continue in effect for successive annual periods
ending October 31, upon mutual agreement of SunAmerica and the Adviser, and subject to approval by the Board,
including a majority of Trustees who are not parties to the Subadvisory Agreement or interested persons of any
such party. The continuation of the Minimum Fee was most recently approved at the June 7, 2016 board meeting
to continue in effect until October 31, 2017.

Subadvisory Fees

The following table sets forth the total subadvisory fees paid by SunAmerica to the Adviser pursuant to the
Subadvisory Agreement for the fiscal years ended October 31, 2016, 2015 and 2014:

                                                         2016                                             2015                                             2014                                                                                                                       

$462,000 $462,000 $117,908
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INFORMATION REGARDING THE PORTFOLIO MANAGERS,
PERSONAL SECURITIES TRADING, DISTRIBUTOR AND SERVICING AGENT

Information about Trajectory Asset Management LLC’s Portfolio Managers

The Adviser’s team of portfolio managers, led by Juan M. Ocampo, is primarily responsible for the daily
management of the Fund’s portfolios. The other member of the Adviser’s team is Marita Ben Ari, CFA. One of the
Fund’s portfolio managers, Juan Ocampo, is the sole indirect member of the Adviser (the “Member”). The Member
is not compensated directly based on Fund performance or other performance measurements, but instead receives
compensation (if any) based on the Adviser’s overall profitability.

Marita Ben Ari’s compensation consists of a fixed salary and discretionary bonus and/or retirement plan
contributions. The bonus and/or retirement plan contributions they may receive are not directly tied to the Fund’s
performance, but instead are based on subjective factors as determined by the Member, including overall
profitability of the Adviser.

Other Accounts Managed by the Portfolio Managers

The following table indicates the number of other accounts managed by each portfolio manager and the total
assets in the accounts in each of the following categories as of October 31, 2016: Registered Investment Companies
(“RICs”), Other Pooled Investments (“OPIs”), and Other Accounts (“OAs”). For each category, the table also
shows the number of accounts and the total assets in the accounts with respect to which the advisory fee is based
on account performance.

                                                                                                                                                                         Number of Accounts and
                                                                                 Number of Other Accounts Managed                   Total Assets for Which Advisory
                                                                                        and Total Assets by Account                                Fee is Performance Based
                                                                                         ($ millions except as noted)                                ($ millions except as noted)                                                                                  
Portfolio Manager                                                   RICs                 OPIs                  OAs                  RICs                 OPIs                  OAs                                                           

Juan M. Ocampo  . . . . . . . . . . . . . .                   0                   0                   1                   0                   0                   1

$            0 $            0 $         1.9 $            0 $            0 $         1.9

Marita Ben Ari  . . . . . . . . . . . . . . .                   0                   0                   1                   0                   0                   1

$            0 $            0 $         1.9 $            0 $            0 $         1.9

Portfolio Manager Ownership of Fund Shares

The following table shows the dollar range of Fund shares beneficially owned by each portfolio manager as
of October 31, 2016:

                                                                                                                                   Dollar Range of Equity Securities Beneficially Owned in
Name of Portfolio Manager                                                                                                                             the Fund                                                                                    

Juan M. Ocampo  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                            None

Marita Ben Ari  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                            None

Potential Conflicts of Interest

As shown in the tables above, the portfolio managers are responsible for managing other accounts for multiple
clients (“Other Client Accounts”) in addition to the Fund. In certain instances, conflicts may arise in their
management of the Fund and such Other Client Accounts. The portfolio managers aim to conduct their activities
in such a manner that permits them to deal fairly with each of their clients on an overall basis in accordance with
applicable securities laws and fiduciary obligations.

• Trade Allocations. Conflicts may arise between the Fund and Other Client Accounts in the allocation of
trades among the Fund and the Other Client Accounts, as the case may be. For example, the Adviser and/or
portfolio managers may determine that there is a security that is suitable for the Fund as well as for Other
Client Accounts that have a similar investment objective. Likewise, a particular security may be bought for
one or more clients when one or more other clients are selling that same security, or the Adviser and/or
portfolio managers may take “short” positions in Other Client Accounts with respect to securities held
“long” within the Fund, or vice-versa, which may adversely affect the value of securities held by the Fund.
Such ownership or different interests may cause a conflict of interest. The Fund and the Adviser have
adopted policies, procedures and/or practices regarding the allocation of trades and brokerage, which the
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Fund and the Adviser believe address the conflicts associated with managing multiple accounts for multiple
clients (including affiliated clients). The policies, procedures and/or practices generally require that
securities be allocated among the Fund and Other Client Accounts in a manner that is fair, equitable and
consistent with their fiduciary obligations to each.

• Allocation of Portfolio Managers’ Time. The portfolio managers’ management of the Fund and Other
Client Accounts may result in the portfolio managers devoting a disproportionate amount of time and
attention to the management of the Fund and Other Client Accounts if the Fund and Other Client Accounts
have different objectives, benchmarks, time horizons, and fees. Generally, the Adviser seeks to manage
such competing interests for the time and attention of the portfolio managers. Although the Adviser does
not track the time the portfolio managers spends on the Fund or a single Other Client Account, the Adviser
does periodically assess whether the portfolio managers have adequate time and resources to effectively
manage all of such portfolio managers’ accounts. In certain instances, portfolio managers may be employed
by two or more employers. Where the portfolio manager receives greater compensation, benefits or
incentives from one employer over another, the portfolio managers may favor one employer over the other
(or Other Client Accounts) causing a conflict of interest.

• Personal Trading by Portfolio Managers. The management of personal accounts by a portfolio manager
may give rise to potential conflicts of interest. While generally, SunAmerica’s and the Adviser’s Codes of
Ethics will impose limits on the ability of a portfolio manager to trade for his or her personal account,
especially where such trading might give rise to a potential conflict of interest, there is no assurance that
SunAmerica’s or the Adviser’s Codes of Ethics will eliminate such conflicts.

Personal Securities Trading

The Trust, SunAmerica and the Distributor have each adopted a written Code of Ethics (the “SunAmerica
Code”) pursuant to Rule 17j-1 under the 1940 Act, which restricts the personal investing by certain Access Persons
of the Trust (as defined in the SunAmerica Code) in securities that may be held or purchased by the Fund to ensure
that such investments do not disadvantage the Fund. SunAmerica reports to the Board on a quarterly basis as to
whether there were any violations of the SunAmerica Code by Access Persons of the Trust or SunAmerica during
a quarter. The SunAmerica Code has been filed as an exhibit to a registration statement of SA Series and is
incorporated herein by reference, and instructions concerning how the SunAmerica Code can be obtained may be
found on the back cover of the Fund’s Prospectus.

The Adviser has adopted a written Code of Ethics, and has represented that the provisions of such Code of
Ethics are substantially similar to those in the SunAmerica Code. Further, the Adviser reports to SunAmerica on a
quarterly basis as to whether there were any Code of Ethics violations by employees thereof who may be deemed
Access Persons of the Trust insofar as such violations relate to the Trust. In turn, SunAmerica reports to the Board
as to whether there were any violations of the SunAmerica Code by Access Persons of the Trust or SunAmerica.

The Distributor

The Trust, on behalf of the Fund, has entered into a distribution agreement (the “Distribution Agreement”)
with ACS, a registered broker-dealer and an indirect wholly-owned subsidiary of SunAmerica, to act as the
principal underwriter in connection with the continuous offering of each class of shares of the Fund. The address
of the Distributor is Harborside 5, 185 Hudson Street, Suite 3300, Jersey City, NJ 07311. The Distribution
Agreement provides that the Distributor has the exclusive right to distribute shares of the Fund through its
registered representatives and authorized broker-dealers. The Distribution Agreement also provides that the
Distributor will pay the promotional expenses, including the incremental cost of printing and distributing
prospectuses, annual reports and other periodic reports respecting the Fund, for distribution to persons who are not
shareholders of the Fund and the costs of preparing and distributing any other supplemental sales literature.
However, certain promotional expenses may be borne by the Fund (see “Distribution Plans” below).

The Distribution Agreement continues in effect for an initial two-year term and thereafter from year to year
if such continuance is approved at least annually by the Trustees, including a majority of the Disinterested Trustees.
The Trust and the Distributor each has the right to terminate the Distribution Agreement on 60 days’ written notice,
without penalty. The Distribution Agreement will terminate automatically in the event of its assignment (as defined
in the 1940 Act and the rules thereunder).

The Distributor may, from time to time, pay additional commissions or promotional incentives to brokers,
dealers or other financial services firms that sell shares of the Fund. In some instances, such additional
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commissions, fees or other incentives may be offered among the brokers affiliated with the Distributor. In addition,
the terms and conditions of any given promotional incentive may differ from firm to firm. Such differences will,
nevertheless, be fair and equitable, and based on such factors as size, geographic location, or other reasonable
determinants, and will in no way affect the amount paid by any investor.

Distribution Plans

Rule 12b-1 under the 1940 Act permits an investment company directly or indirectly to pay expenses
associated with the distribution of its shares in accordance with a plan adopted by the investment company’s board
of directors. As indicated in the Class A and Class C Prospectus, the Trustees of the Trust and the shareholders of
each class of shares of the Fund have adopted Distribution Plans (the “Class A Plan” and the “Class C Plan,” and
collectively, the “Distribution Plans”).

Under the Class A Plan, the Distributor may receive payments from the Fund at the annual rate of 0.10% of
the average daily net assets of the Fund’s Class A shares. Under the Class C Plan, the Distributor may receive
payments from the Fund at the annual rate of 0.75% of the average daily net assets of the Fund’s Class C shares,
to compensate the Distributor and certain securities firms for sales and promotional activities for distributing this
class of shares. The distribution costs for which the Distributor may be reimbursed out of distribution fees include
fees paid to broker-dealers that have sold Fund shares, commissions and other expenses such as sales literature,
prospectus printing and distribution and compensation to wholesalers. It is possible that in any given year the
amount paid to the Distributor under the Class A or Class C Plan will exceed the Distributor’s distribution costs as
described above.

The Distribution Plans also provide that each class of shares of the Fund may pay the Distributor an account
maintenance fee for payments to broker-dealers for providing continuing account maintenance. This account
maintenance fee is up to 0.25% of the aggregate average daily net assets of Class A and Class C shares.

The following table sets forth the distribution and account maintenance fees the Distributor will receive from
the Fund based on a percentage of average daily net assets:

Class                                                                                                                                         Distribution Fee          Account Maintenance Fee                                                                                                                                                 

A  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             0.10%                     up to 0.25%

C  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .             0.75%                     up to 0.25%

Because 12b-1 fees are paid out of the Fund’s assets on an ongoing basis, over time these fees will increase
the cost of your investment and may cost you more than paying other types of sales charges.

Continuance of the Distribution Plans is subject to annual approval by vote of the Trustees, including a
majority of the Disinterested Trustees. A Distribution Plan may not be amended to increase materially the amount
authorized to be spent thereunder with respect to a class of shares of the Fund without approval of the shareholders
of the affected class of shares of the Fund. In addition, all material amendments to the Distribution Plans must be
approved by the Trustees in the manner described above. A Distribution Plan may be terminated at any time without
payment of any penalty by vote of a majority of the Disinterested Trustees or by vote of a majority of the
outstanding voting securities (as defined in the 1940 Act) of the affected class of shares of the Fund. So long as
the Distribution Plans are in effect, the election and nomination of the Disinterested Trustees of the Trust shall be
committed to the discretion of the Disinterested Trustees. In their consideration of the Distribution Plans, the
Trustees must consider all factors they deem relevant, including information as to the benefits to the Fund and the
shareholders of the relevant class of the Fund.

Distribution and Account Maintenance Fees

The following table sets forth the distribution and account maintenance fees the Distributor received from the
Fund for the Class A and Class C shares for the fiscal years ended October 31, 2016, 2015 and 2014:

                                             2016                                                         2015                                                         2014                                                        
                          Class A                    Class C                    Class A                    Class C                    Class A                    Class C                                                                        

                   $70,652             $26,311             $80,980             $42,742             $89,789             $63,021
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During the fiscal year ended October 31, 2016, the Distributor incurred the following expenses in connection
with its distribution of the Fund’s Class A and Class C shares:

                                                                                                                                                                                         Class A             Class C                                                                                                                                                                                                 

Compensation to underwriters  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          —          —

Compensation to sales personnel  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          —          —

Compensation to broker-dealers*  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $30,587 $11,848

Advertising  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $  1,326 $     178

Printing and mailing of prospectuses to other than current shareholders  . . . . . . . . . . . .          —          —

Interest, carrying or other financial charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .          —          —

Other #  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $19,310 $15,958
Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $51,223 $27,984

* For Class C shares, these amounts include advance commissions paid out to broker-dealers, if any.

# Includes miscellaneous printing and marketing overhead expenses.

It is possible that in any given year the amount paid to the Distributor under any of the Distribution Plans will
exceed the Distributor’s distribution costs as described above.

The sales charge and distribution fees of a particular class will not be used to subsidize the sale of shares of
any other class. Reference is made to “Shareholder Account Information” in the Prospectus for certain information
with respect to the Distribution Plans.

Payments to Financial Institutions

As described in the Prospectus, the Distributor, SunAmerica, or their affiliates may make payments to
Financial Institutions, including certain broker-dealers within VALIC, an affiliate of SunAmerica, other than the
standard dealer concessions listed under “Calculation of Sales Charges” in the Prospectus, or the distribution or
service fees that may be made by the Distributor to Financial Institutions pursuant to the Distribution Plans. The
additional payments may be made in the form of sales charge or service fee payments over and above the standard
payment rate (made by the Distributor to broker-dealers in connection with distribution-related or account
maintenance services under the Distribution Plans), or in the form of other “revenue sharing” payments that may
be paid to Financial Institutions, as described in the Prospectus. These additional payments are collectively referred
to as “revenue sharing payments.”

The Distributor, SunAmerica and their affiliates make revenue sharing payments to Financial Institutions that
generally range from 0.03% to 0.40% of Fund assets serviced and maintained by the Financial Institution and/or
from 0.05% to 0.25% of gross or net sales of Fund shares attributable to the Financial Institution. Payments may
also take the form of flat fees payable on a one-time or periodic basis, including, but not limited to, in connection
with the initial set-up of the Fund on a Financial Institution’s platform, for inclusion on a Financial Institution’s
preferred list of funds offered to its clients or for other marketing, sales support, educational or training programs.

The list below includes the names of the Financial Institutions that received revenue sharing payments in
connection with distribution-related or other services provided to the Fund in the calendar year ended
December 31, 2016. This list is subject to change and the Distributor, SunAmerica or their affiliates may, from time
to time, revise or terminate existing arrangements with such entities, or may enter into new arrangements with
Financial Institutions that are not presently listed below.

Ameriprise Financial
Charles Schwab & Co.
CUSO Financial Services, L.P.
LPL Financial
Merrill Lynch
Morgan Stanley Wealth Management
National Financial Services/Fidelity Services
Oppenheimer & Co.
Pershing, LLC
Raymond James & Associates
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RBC Wealth Management
Robert W. Baird
Stifel, Nicolaus & Co, Inc.
TD Ameritrade Trust Company
UBS Financial Services
VALIC Financial Advisors
Vanguard Group
Wells Fargo Advisors

These payments may create a conflict of interest by influencing the Financial Institution and your salesperson
to recommend the Fund over another investment. Ask your salesperson or visit your Financial Institution’s website
for more information.

In addition to the dealer concessions and the Distribution Plan and revenue sharing payments described above
and in the Prospectus, the Fund, Distributor, SunAmerica or their affiliates may also make payments to Financial
Institutions in connection with administrative, sub-accounting and networking services (i.e., services to support the
electronic transmission of shareholder orders through the National Securities Clearing Corporation). These fees are
separate from the fees described above and from the fees paid by the Fund to AIG Fund Services, Inc. (“AFS” or
the “Servicing Agent”), to the Transfer Agent or to the Distributor pursuant to the Administrative and Shareholder
Services Agreements with respect to the Class I shares and to SunAmerica pursuant to the Administrative Services
Agreement.

The Servicing Agent

The Trust has entered into a service agreement (the “Service Agreement”), under the terms of which AFS, an
affiliate of SunAmerica, acts as a servicing agent assisting State Street Bank and Trust Company (“State Street”)
in connection with certain services offered to the shareholders of the Fund. Under the terms of the Service
Agreement, AFS may receive reimbursement of its costs in providing such shareholder services. AFS is located at
Harborside 5, 185 Hudson Street, Suite 3300, Jersey City, NJ 07311.

Pursuant to the Service Agreement, AFS receives a fee from the Trust, computed and payable monthly based
upon an annual rate of 0.22% of average daily net assets of Class A and Class C shares subject to review and
approval by the Trustees. From this fee, AFS pays a fee to State Street, and its affiliate, Boston Financial Data
Services (“BFDS” and with State Street, the “Transfer Agent”) (other than out-of-pocket charges of the Transfer
Agent which are paid by the Trust).

The Service Agreement continues in effect from year to year provided that such continuance is approved
annually by vote of the Trustees, including a majority of the Disinterested Trustees.

The following tables set forth the fees that AFS received from the Fund for the fiscal years ended October 31,
2016, 2015 and 2014:

2016

                                                                                    Class A                                    Class C                                                                                                                  

$44,410 $  5,789

2015

                                                                                    Class A                                    Class C                                                                                                                  

$50,902 $  9,403

2014

                                                                                    Class A                                    Class C                                                                                                                  

$56,039 $13,817
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PROXY VOTING POLICIES AND PROCEDURES

Proxy Voting Responsibility. The Trust has adopted policies and procedures for the voting of proxies relating
to Fund securities (the “Policies”). The Policies were drafted according to recommendations by SunAmerica and
an independent proxy voting agent. The Policies enable the Trust to vote proxies in a manner consistent with the
best interests of the Fund and the Fund’s shareholders. A committee has been established (the “Proxy Voting
Committee”) to administer the voting of all Fund proxies in accordance with the Policies. The Proxy Voting
Committee will consist of a member of the Investment Management Department, at least one member of the Legal
and Compliance Departments, and at least one person with respect to SunAmerica who oversees subadvisers (with
respect to the Fund, the investment discretion over which is delegated to a subadviser) or their designees.

The Proxy Voting Committee has engaged the services of an independent voting agent to assist in issue
analyses, vote recommendations for proxy proposals, and to assist the Fund with certain responsibilities including
recordkeeping of proxy votes.

The Fund is generally a passive investor in holding portfolio securities, seeking to maximize shareholder
value, but not necessarily to exercise control over the issuers of portfolio securities, or otherwise advance a
particular social agenda. The Fund generally will abstain on “social issue proposals.”

In addition, in accordance with local law or business practices, many foreign companies prevent the sales of
shares that have been voted for a certain period beginning prior to the shareholder meeting and ending on the day
following the meeting. The Board has determined that the costs of voting proxies with respect to such shares of
foreign companies generally outweigh any benefits that may be achieved by voting such proxies. The costs of
voting such proxies include the potentially serious portfolio management consequences of reduced flexibility to
sell the shares at the most advantageous time for the particular Fund. As a result, such proxies generally will not
be voted in the absence of an unusual, significant vote of compelling economic importance.

Case-By-Case Voting Matters. The Proxy Voting Committee has established proxy voting guidelines (the
“Guidelines”), which identify certain vote items to be determined on a case-by-case basis. In these circumstances,
and in proposals not specifically addressed by the Policies, the Proxy Voting Committee generally will rely on the
guidance or a recommendation from the independent proxy voting agent, but may rely on a subadviser of the Fund,
or other sources. SunAmerica, or a subadviser of the Fund, may propose to deviate from the Guidelines or guidance
or recommendations from the independent proxy voting agent. In these instances, the Proxy Voting Committee will
recommend the vote that will maximize value for, and is in the best interests of, the Fund’s shareholders.

Examples of the Fund’s Positions on Voting Matters. Consistent with the approaches described above, the
following are examples of the Fund’s voting positions on specific matters:

• Vote on a case-by-case basis on proposals to increase authorized common stock;

• Vote on a case-by-case basis on most mutual fund matter shareholder proposals to terminate the investment
adviser;

• Vote on a case-by-case basis regarding merger and acquisition matters;

• Not vote proxies for index funds/portfolios and passively managed funds/portfolios;*

• Not vote proxies for securities that are out on loan;**
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* The boards of the funds have determined that the costs of voting proxies for index and passively managed
funds will generally outweigh any benefits that may be achieved by voting such proxies because the outcome
will not directly affect whether the fund retains a particular security. That is, the fund will retain or sell a
particular security based on objective, rather than subjective, criteria. For example, in the case of an index
fund, the fund will make a determination to retain or sell a security based on whether the index retains or
deletes the security.

** The boards of the funds that have approved the lending of portfolio securities have determined that the costs
of voting proxies with respect to securities that are out on loan generally outweigh any benefit that may be
achieved by the voting of such proxies. The costs of voting such proxies include the opportunity cost of lost
securities lending income when securities are recalled from a loan. However, under certain circumstances,
including where SunAmerica and/or the Adviser to the Fund determines that a proxy vote is materially
important to the Fund’s interest and where it is feasible to recall the security on a timely basis, SunAmerica
will use its reasonable efforts to recall the security.
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• Vote on a case-by-case basis on equity compensation plans.

Conflicts of Interest. Members of the Proxy Voting Committee will resolve conflicts of interest presented by
a proxy vote. In practice, application of the Guidelines will in most instances adequately address any possible
conflicts of interest, as votes generally are effected according to the guidance or recommendations of the
independent proxy voting agent.

However, if a situation arises where a vote presents a conflict between the interests of the Fund’s shareholders
and the interests of SunAmerica or one of its affiliates, and the conflict is known to the Proxy Voting Committee,
the Committee will consult with one Disinterested Trustee, time permitting, before casting the vote to ensure
that the Fund votes in the best interests of its shareholders. Any individual with a known conflict may be required
by the Proxy Voting Committee to recuse himself or herself from being involved in the proxy voting decision.

Proxy Voting Records. The Proxy Voting Committee will be responsible for documenting its basis for (a) any
determination to vote a particular proxy in a manner contrary to its generally stated Guidelines, (b) any
determination to vote a particular proxy in a non-uniform manner, and (c) any other material determination made
by the Proxy Voting Committee, as well as for ensuring the maintenance of records of each proxy vote, as required
by applicable law. The independent proxy voting agent will maintain records of voting decisions for each vote cast
on behalf of the Fund. The proxy voting record for the most recent twelve-month period ended June 30 is available
on the SEC’s website at http://www.sec.gov, or can be obtained, without charge, upon request, by calling
800-858-8850.

Board Reporting. The Fund’s Chief Compliance Officer will provide a summary report at each quarterly
meeting of the Board which describes any Proxy Voting Committee meeting(s) held during the prior quarter.

DISCLOSURE OF PORTFOLIO HOLDINGS POLICIES AND PROCEDURES

The Board has adopted policies and procedures relating to the disclosure of information about the portfolio
holdings of the Fund (the “Portfolio Holdings Policies”). These policies and procedures govern when and by whom
portfolio holdings information will be publicly disclosed or made available to nonaffiliated third parties. Unless
the Fund’s portfolio holdings information has been publicly disclosed, it is the Fund’s policy to prevent disclosure
of such information, except as may be permitted by the Portfolio Holdings Policies.

The Fund’s complete portfolio holdings will be publicly available via SEC filings made by the Fund on a
fiscal quarterly basis. The filings will be made on Form N-Q for the Fund’s first and third fiscal quarters (not later
than 60 days after the close of the applicable quarter) and on Form N-CSR for the Fund’s second and fourth fiscal
quarters (not later than 10 days after the transmission to shareholders of the Fund’s semi-annual report and annual
report, respectively). A schedule of the complete holdings of the Fund will also be available on the Fund’s website
approximately 30 days after the end of each month. Moreover, there may be instances from time to time when
SunAmerica determines that it is important to immediately communicate certain information to the Fund’s
shareholders, including communications that may contain information about the Fund’s portfolio holdings. In these
instances, and where SunAmerica determines that the most efficient manner to disseminate such information to
shareholders is to post the information on the Fund’s website, the information will be considered publicly
disseminated pursuant to the Portfolio Holdings Policies. In order for information about portfolio holdings to be
disseminated in this manner, SunAmerica’s general counsel must approve the dissemination of this information and
such information must be posted prominently on the Fund’s website.

SunAmerica, Trajectory and/or the Fund may disclose any and all portfolio holdings information prior to
public dissemination to the Fund’s primary service providers (i.e., the Fund’s investment adviser, subadviser,
distributor, custodian, transfer agent, servicing agent, fund accountant, administrator, independent public
accountants, and legal counsel) and to other service providers (such as proxy voting services, pricing information
vendors, broker-dealers who effect portfolio securities transactions, broker-dealers who provide pricing
information, and providers of printing and/or regulatory filing services) who need access to such information to
perform services on behalf of the Fund. Portfolio holdings information may be disclosed to the third parties
described above to the extent and as frequently as necessary to allow such third party to perform its duties and
responsibilities. These parties are generally subject to duties of confidentiality with respect to the portfolio
holdings information they receive, imposed by either law, contract or by the nature of their duties.

SunAmerica, Trajectory and/or the Fund may selectively disclose the Fund’s non-public portfolio holdings
prior to public dissemination to third parties (other than those service providers described above), only if (1) the
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Fund has a legitimate purpose to do so, and (2) the recipients are subject to a duty of confidentiality, including a
duty not to trade on the non-public information. Before any such disclosure is made, a written request must be
submitted to and approved by SunAmerica’s legal department. SunAmerica’s legal department may approve the
request if it is reasonably determined that the requested disclosure would serve a legitimate business purpose of
the Fund. If the request is approved, the third party must execute a confidentiality agreement in a form deemed
acceptable by the SunAmerica legal department, unless such disclosure is otherwise required by applicable law,
including requests by regulators, court order, or similar authority. Neither the Fund, SunAmerica, Trajectory nor
their affiliates may receive compensation or other consideration in connection with an arrangement to make
available information about the Fund’s portfolio holdings.

At each quarterly meeting of the Board, the Adviser shall present the Board with a report disclosing the
addition of any organization or individual that has been approved to receive non-public portfolio holdings of the
Fund and the purpose for such disclosure.

Each of the below listed third parties has been informed of its duty of confidentiality and has been approved
to receive information concerning the Fund’s holdings:

1. The Adviser. The Adviser is continuously provided with the entire portfolio holdings for the Fund on a
daily basis.

2. PricewaterhouseCoopers LLP (“PwC”). PwC is provided with entire portfolio holdings information
during periods in which it performs its audits or reviews of the Fund’s financial statements. PwC does
not disclose to third parties information regarding the Fund’s holdings.

3. Ernst & Young LLP (“E&Y”). E&Y is provided with portfolio holdings information in connection with
tax services it provides to the Fund. E&Y does not disclose to third parties information regarding the
Fund’s holdings.

4. State Street. State Street, as custodian to the Fund, has daily access to the entire holdings of the Fund.
State Street does not disclose or release information regarding the Fund’s holdings except as instructed
by the Fund.

5. Broadridge Financial Solutions, Inc. (“Broadridge”). Broadridge is provided with the entire portfolio
holdings information for the Fund on a monthly basis. This information is disclosed approximately
thirty (30) days after the month-end. Broadridge analyzes the information to produce various statistical
measures and general portfolio information (including equity investment style, asset category
percentages, credit analysis, top 10 and top 25 holdings, sector weighting, etc.) and uses the information
to determine the Fund’s asset class and category in order to place the Fund in the appropriate peer
group. Broadridge does not disclose the entire portfolio holdings of the Fund, but does disclose the
information listed above. This information is made available to Broadridge subscribers approximately
sixty (60) days after the receipt of information from the Fund.

6. Morningstar, Inc. (“Morningstar”). Morningstar is a subscription-based service where certain
information regarding stocks and retail mutual funds may be accessed through its website at no charge.
State Street forwards entire portfolio holdings information to Morningstar on a monthly basis,
approximately thirty (30) days after each month-end. Morningstar analyzes the information to produce
various reports that contain statistical measures and other portfolio information (including equity style,
asset category percentages, credit analysis, top 10 and top 25 holdings, sector weighting, etc.). Through
Morningstar Direct product, entire portfolio holdings information is available to subscribers
approximately one week after Morningstar’s receipt of the information. Other Morningstar subscription-
based products provide statistical measures and portfolio information generally between fifteen (15) to
thirty (30) days after its receipt of such information.

7. Bloomberg L.P. (“Bloomberg”). Bloomberg is provided with the entire portfolio holdings information
for the Fund on a quarterly basis, approximately forty-five (45) days after the month end. This
information is made available to subscribers of Bloomberg’s various databases within one (1) to fourteen
(14) days of its receipt. In addition, Bloomberg provides analytical services for SunAmerica and receives
portfolio holdings information on a daily basis.

8. Financial Printers. Fund Accounting provides various financial printers with portfolio holdings
information within sixty (60) days after the Fund’s fiscal quarter. Financial printers assist the Fund with
the filing of its annual and semi-annual shareholder reports and quarterly regulatory filings with the
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SEC and the printing of shareholder reports for distribution to participants. Financial printers do not
disclose the information publicly other than to file the document on the SEC’s EDGAR database.

9. Investment Company Institute (“ICI”). Fund Accounting provides the ICI with certain holdings
information (top 10 holdings, sector weighting and asset categories) regarding the Fund on a quarterly
basis, approximately fifteen (15) days after the quarter end. The ICI uses this information for survey
purposes and does not disclose the Fund’s holding information publicly.

10. Manhattan Creative Partners (d/b/a “Diligent”). Marketing provides Diligent with entire portfolio
holdings on a monthly basis approximately seven (7) days after the month-end. Diligent services the
website of the retail funds advised by SunAmerica. Diligent also hosts the Board’s online meeting
materials.

11. Marketing Firms. SunAmerica’s marketing group provides portfolio holding information to various
marketing firms, including PeachTree Enterprises, PrimeLook, Inc., Royal Impressions, Wilmedia and
JDP Marketing Services. Depending on the fund and the marketing firm, the Marketing Group provides
information on a monthly, quarterly, or on an as needed basis, generally within seven (7) days of the
period-end. Generally, these marketing firms are responsible for the design and/or printing of sales
literature on behalf of the Fund or assist in the preparation of the MD&A section and shareholder letters
to the annual and semi-annual reports. They do not publicly disclose the Fund’s portfolio holdings
information and are subject to confidentiality provisions in our agreements with them.

12. Institutional Shareholder Services (“ISS”). ISS downloads both daily and weekly portfolio information
(i.e., custodian identification number, security identification number, share position and description of
the security) through State Street Insight System. This information is used for the purposes of voting
proxies on behalf of the Fund, evaluating the Fund’s eligibility for participating in, and filing proofs of
claim on behalf of, the Fund in securities class action lawsuits. ISS does not publicly disclose the
information except as may be required when filing a proof of claim in connection with the Fund’s
participation in a securities class action lawsuit. SunAmerica’s contract with ISS includes confidentiality
disclosure.

13. SunAmerica Retirement Markets, Inc. (“SARM”). SARM, an affiliate of SunAmerica, is provided with
portfolio information, as needed, in order to facilitate marketing-related support services with respect to
the Fund.

Certain other information concerning the Fund’s portfolio described below may also be disclosed prior to the
public dissemination of the Fund’s portfolio holdings, provided that: (i) the information has been made available
to all shareholders of the Fund (e.g., the information has been mailed to shareholders) and/or (ii) the information
has been posted on the Fund’s website, including where there is a prominent link on the website to such information
(e.g., links to fund fact sheets, brochures or other marketing pieces that may contain identifiable holdings
information).

1. Asset Class Information. Asset class information (e.g., equity, fixed income, currency or commodities)
and the total percentage of the Fund held in each asset class;

2. Sector or Geographic Information. Sector information (e.g., technology, financials or industrials) or
geographic information (e.g., non-U.S., U.S., or country-specific allocations) and the total percentage of
the Fund held in each sector or geographic region/country;

3. Impact of Fund Allocation Information. Impact of asset class, sector or geographic information,
including contributors/detractors to the Fund’s performance; provided, however, that when actual
portfolio holdings are named, disclosure of these holdings must be consistent with sections 1 or 2 above;
and

4. General Portfolio Characteristics. General portfolio characteristics of the Fund, including, but not
limited to, the total number of stocks held by the Fund, average market capitalization and return on
equity.

Other data regarding the Fund’s portfolio may also be distributed prior to public dissemination of the Fund’s
portfolio holdings, provided that (a) such data does not identify any specific portfolio holding and (b) the Fund’s
specific portfolio holdings cannot be derived from such data. Examples of permitted data include, but are not
limited to, total net assets, number of holdings, market capitalization, p/e ratio, R2 and beta.

29

Merrill Corp - SunAmerica Specialty Series  H.W.F. -Class A _ C Shares SAI  HAPRO 03-02-2017 ED [AUX]  | pweakly | 06-Mar-17 17:14 | 17-1758-9.ca | 
Sequence: 29
CHKSUM    Content: 22096    Layout: 48481    Graphics: No Graphics CLEAN

JOB: 17-1758-9    CYCLE#;BL#: 9; 0            TRIM: 8.25" x 10.75"    COMPOSITE
COLORS: Black, ~note-color 2    GRAPHICS: none    V1.5



FUND TRANSACTIONS AND BROKERAGE

As discussed in the Prospectus, the Adviser is responsible for decisions to buy and sell securities for the Fund,
selection of broker-dealers and negotiation of commission rates. Orders may be directed to any broker-dealer
including, to the extent and in the manner permitted by applicable law, an affiliated brokerage subsidiary of
SunAmerica.

In the OTC market, securities are generally traded on a “net” basis with dealers acting as principal for their
own accounts without a stated commission (although the price of the security usually includes a profit to the
dealer). In underwritten offerings, securities are purchased at a fixed price, which includes an amount of
compensation to the underwriter, generally referred to as the underwriter’s concession or discount. On occasion,
certain money market instruments may be purchased directly from an issuer, in which case no commissions or
discounts are paid.

The Adviser’s primary consideration in effecting a security transaction is to obtain the best net price and the
most favorable execution of the order. The Adviser may, however, select broker-dealers that provide it with research
services and may cause the Fund to pay broker-dealers commissions which exceed those other broker-dealers may
have charged, if in their view the commissions are reasonable in relation to the value of the brokerage and/or
research services provided by the broker-dealer. Certain research services furnished by brokers may be useful to
the Adviser with respect to clients other than the Fund, and not all of these services may be used by the Adviser in
connection with the Fund. No specific value can be determined for research services furnished without cost to the
Adviser by a broker. The Adviser is of the opinion that because the material must be analyzed and reviewed by its
staff, its receipt does not tend to reduce expenses, but may be beneficial in supplementing the Adviser’s research
and analysis. Therefore, it may tend to benefit the Fund by improving the quality of the Adviser’s investment
advice. The investment advisory fees paid by the Fund are not reduced because the Adviser receives such services.
When making purchases of underwritten issues with fixed underwriting fees, the Adviser may designate the use of
broker-dealers who have agreed to provide the Adviser with certain statistical, research and other information.

The Adviser may effect portfolio transactions through an affiliated broker-dealer, if applicable, acting as an
agent and not as principal, in accordance with Rule 17e-1 under the 1940 Act and other applicable securities laws.

Although the objectives of other accounts or investment companies that the Adviser manages may differ from
those of the Fund, it is possible that, at times, identical securities will be acceptable for purchase by the Fund and
one or more other accounts or investment companies that the Adviser manages. However, the position of each
account or company in the securities of the same issuer may vary with the length of time that each account or
company may choose to hold its investment in those securities. The timing and amount of purchase by each account
and company will also be determined by its cash position. If the purchase or sale of a security is consistent with
the investment policies of the Fund and one or more of these other accounts or companies is considered at or about
the same time, transactions in such securities will be allocated in a manner deemed equitable by the Adviser. The
Adviser may combine such transactions, in accordance with applicable laws and regulations, where the size of the
transaction would enable it to negotiate a better price or reduced commission. However, simultaneous transactions
could adversely affect the ability of the Fund to obtain or dispose of the full amount of a security that it seeks to
purchase or sell, or the price at which such security can be purchased or sold.

The following tables set forth the brokerage commissions paid by the Fund and the amounts of the brokerage
commissions paid to affiliated broker-dealers by the Fund for the fiscal years ended October 31, 2016, 2015 and
2014:

2016 Brokerage Commissions

                                                                                                                                                                    Percentage of Amount
                                                                                                                                                                         of Transactions
                                                                                                                       Percentage of                       Involving Payment of
                            Aggregate                       Amount Paid to                        Commissions                           Commissions to
                            Brokerage                     Affiliated Broker-                   Paid to Affiliated                      Affiliated Broker-
                          Commissions                           Dealers                             Broker-Dealers                                 Dealers                                                                                

                           $15                               $0                                  0%                                    0%
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2015 Brokerage Commissions

                                                                                                                                                                    Percentage of Amount
                                                                                                                                                                         of Transactions
                                                                                                                       Percentage of                       Involving Payment of
                            Aggregate                       Amount Paid to                        Commissions                           Commissions to
                            Brokerage                     Affiliated Broker-                   Paid to Affiliated                      Affiliated Broker-
                          Commissions                           Dealers                             Broker-Dealers                                 Dealers                                                                                

                           $16                               $0                                  0%                                    0%

2014 Brokerage Commissions

                                                                                                                                                                    Percentage of Amount
                                                                                                                                                                         of Transactions
                                                                                                                       Percentage of                       Involving Payment of
                            Aggregate                       Amount Paid to                        Commissions                           Commissions to
                            Brokerage                     Affiliated Broker-                   Paid to Affiliated                      Affiliated Broker-
                          Commissions                           Dealers                             Broker-Dealers                                 Dealers                                                                                

                           $17                               $0                                  0%                                    0%

The following table sets forth the Fund’s holdings of securities of the Fund’s regular brokers and dealers (as
defined under Rule 10b-1 of the 1940 Act) and their parents as of October 31, 2016:

Broker Dealer                                                                                                                                              Amount ($) (000’s)         Debt/Equity                                                                                                                                                       

State Street Bank & Trust Co.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                $842                    Debt

ADDITIONAL INFORMATION REGARDING PURCHASE OF SHARES

Class A and Class C shares of the Fund are currently closed to new purchases by new and existing investors.
Investors who owned Class A or Class C shares of the Fund on June 18, 2012 may continue to hold those shares,
but they may not add to their positions in the Fund except through dividend reinvestment. Class A and Class C
shares are available for incoming exchanges and for reinvestment of dividends and capital gain distributions.
Class A and Class C shareholders may redeem their shares of the Fund at any time, in accordance with the terms
set forth in the Fund’s Prospectus. However, shareholders who redeem Class A or Class C shares prior to the
Fund’s Protected Maturity Date (as defined in the Prospectus) will not be entitled to receive the Protected
High Watermark Value on those shares. If you are considering redeeming your shares, you should read the
Prospectus carefully before doing so and should also consult your financial advisor.

Information regarding the purchase of shares is located in the “Shareholder Account Information” section of
the Fund’s Prospectus and is hereby incorporated by reference.

Upon making an investment in shares of the Fund, an open account will be established under which shares of
the Fund and additional shares acquired through reinvestment of dividends and distributions will be held for each
shareholder’s account by the Transfer Agent. Shareholders receive regular statements from the Transfer Agent that
report each transaction affecting their accounts. Further information may be obtained by calling Shareholder
Services at (800) 858-8850.

Shareholders who have met the Fund’s minimum initial investment may elect to have periodic purchases made
through a dollar cost averaging program. Dollar cost averaging does not assure a profit or protect against loss in a
declining market. Since this strategy involves continuous investments, regardless of fluctuating prices, investors
should consider their financial ability to invest during periods of low price levels. At the shareholder’s election,
such purchases may be made from such shareholder’s bank checking or savings account on a monthly, quarterly,
semi-annual or annual basis.

Shares of the Fund are sold at the respective NAV next determined after receipt of a purchase order, plus a
sales charge, which, at the election of the investor (i) may be imposed at the time of purchase (Class A shares) or
(ii) may be deferred (purchases of Class A shares in excess of $1 million and Class C shares). Reference is made
to “Shareholder Account Information” in the Prospectus for certain information as to the purchase of Fund shares.

Waiver of Contingent Deferred Sales Charges (“CDSCs”). As discussed under “Shareholder Account
Information” in the Prospectus, CDSCs may be waived on redemptions of Class C shares under certain
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circumstances. The conditions set forth below are applicable with respect to the following situations with the
proper documentation:

Death. CDSCs may be waived on redemptions within one year following the death (i) of the sole shareholder
on an individual account, or (ii) of a joint tenant where the surviving joint tenant is the deceased’s spouse. If, upon
the occurrence of one of the foregoing, the account is transferred to an account registered in the name of the
deceased’s estate, the CDSC will be waived on any redemption from the estate account occurring within one year
of the death.

Disability. CDSCs may be waived on redemptions occurring within one year after the sole shareholder on an
individual account or a joint tenant on a spousal joint tenant account becomes disabled (as defined in
Section 72(m)(7) of the Internal Revenue Code of 1986, as amended (the “Code”)). To be eligible for such waiver,
(i) the disability must arise after the purchase of shares, and (ii) the disabled shareholder must have been under
age 65 at the time of the initial determination of disability. If the account is transferred to a new registration and
then a redemption is requested, the applicable CDSC will be charged.

Distributions. CDSCs may be waived on taxable distributions made by qualified retirement plans or
retirement accounts (not including rollovers) for which AFS serves as a fiduciary and in which the plan participant
or account holder has attained the age of 591⁄2 at the time the redemption is made.

Systematic Withdrawal Plan. CDSCs may be waived when periodic withdrawals are made from an investor’s
account up to a maximum amount of 12% per year based on the value of the account at the time the Systematic
Withdrawal Plan is established or at the time of withdrawal. All dividends and capital gains distributions must be
reinvested.

Purchase by Check

Checks should be made payable to the Fund or payable to AIG Funds. A personal check for an investor should
be drawn from the investor’s bank account. In general, starter checks, cash equivalents, stale-dated or post-dated
checks will not be accepted. In the case of a new account, purchase orders by check must be submitted directly by
mail to AIG Fund Services, Inc., c/o BFDS, P.O. Box 219186, Kansas City, Missouri 64121-9186, together with
payment for the purchase price of such shares and a completed New Account Application. Payment for subsequent
purchases should be mailed to AIG Fund Services, Inc., c/o BFDS, P.O. Box 219186, Kansas City, Missouri
64121-9186 and the shareholder’s account number should appear on the check. Certified checks are not necessary
but checks are accepted subject to collection at full face value in U.S. funds and must be drawn on a bank located
in the United States. Upon receipt of the completed New Account Application and payment check, the Transfer
Agent will purchase full and fractional shares of the Fund at the NAV next computed after the check is received.
There are restrictions on the redemption of shares purchased by check for which funds are being collected. (See
“Shareholder Account Information” in the Prospectus.)

Purchase by Federal Funds Wire

An investor may make purchases by having his or her bank wire federal funds to the Trust’s Transfer Agent.
Federal funds purchase orders will be accepted only on a day on which the Trust and the Transfer Agent are open
for business. Orders for purchase of shares received by wire transfer in the form of Federal funds will be effected
at the next-determined NAV if received at or prior to the Fund’s close of business, plus any applicable sales charge.
In order to insure prompt receipt of a Federal funds wire, it is important that these steps be followed:

1. You must have an existing AIG Fund Account before wiring funds. To establish an account, complete
the New Account Application and send it via facsimile to AFS at: (816) 218-0519.

2. Call AFS’ Shareholder/Dealer Services, toll free at (800) 858-8850, to obtain your new account number.

3. Instruct the bank to wire the specified amount to the Transfer Agent: State Street Bank and Trust
Company, Boston, MA, ABA# 0110-00028; DDA# 99029712, [name of fund, class] (include
shareholder name and account number).

Waiver of Sales Charges with Respect to Certain Purchases of Class A Shares

To the extent that sales are made for personal investment purposes, the sales charge is waived as to Class A
shares purchased by current or retired officers and directors of the Trust, and full-time employees of the Adviser
and SunAmerica and their affiliates, as well as members of the selling group and family members of the foregoing.
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In addition, the sales charge is waived with respect to shares purchased by employer-sponsored retirement plans
that offer the Fund as an investment vehicle, including qualified and non-qualified retirement plans, deferred
compensation plans and other employer-sponsored retirement, savings or benefit plans, such as defined benefit
plans, 401(k) plans, 457 plans, 403(b) plans, and other pension, educational and profit-sharing plans, but not IRAs.
Further, the sales charge is waived with respect to shares purchased by “advisory accounts” for the benefit of
clients of broker-dealers, financial institutions, financial planners or registered investment advisers; provided the
broker-dealer, financial institution or financial planner charges its client(s) an advisory fee based on the assets
under management on an annual basis. Shares purchased under this waiver may not be resold except to the Fund.
Shares are offered at NAV to the foregoing persons because of anticipated economies in sales effort and sales
related expenses. Reductions in sales charges apply to purchases of shares by a “single person,” including an
individual; members of a family unit comprising husband, wife and minor children; or a trustee or other fiduciary
purchasing for a single fiduciary account. Complete details concerning how an investor may purchase shares at
reduced sales charges may be obtained by contacting the Distributor.

Reduced Sales Charges (Class A shares only)

As discussed under “Shareholder Account Information” in the Prospectus, investors in Class A shares of the
Fund may be entitled to reduced sales charges pursuant to the following special purchase plans made available by
the Trust.

Combined Purchase Privilege (Class A shares only)

In order to take advantage of reductions in sales charges that may be available to you when you purchase Fund
shares, you must inform the Distributor or Transfer Agent if you have entered into a letter of intent or right of
accumulation and if there are other accounts in which there are holdings eligible to be aggregated with your
purchase. To receive a reduced front-end sales charge, you or your financial intermediary must inform the Fund at
the time of your purchase of Fund shares that you believe you qualify for a discount. If you purchased shares
through a financial intermediary, you may need to provide certain records, such as account statements for accounts
held by family members or accounts you hold at another broker-dealer or financial intermediary, in order to verify
your eligibility for reduced sales charges.

Rights of Accumulation (Class A shares only)

A purchaser of Fund shares may qualify for a reduced sales charge by combining a current purchase (or
combined purchases as described above) with shares previously purchased and still owned; provided the
cumulative value of such shares (valued at cost or current NAV, whichever is higher), amounts to $50,000 or more.
In determining the shares previously purchased, the calculation will include, in addition to other Class A shares of
the particular Fund that were previously purchased, shares of the other classes of the same Fund, as well as shares
of any class of any other fund advised by SunAmerica, as long as such shares were sold with a sales charge or
acquired in exchange for shares purchased with such a sales charge.

The shareholder’s dealer, if any, or the shareholder, must notify the Distributor at the time an order is placed
of the applicability of the reduced charge under the Right of Accumulation. Such notification must be in writing
by the dealer or shareholder when such an order is placed by mail. The reduced sales charge will not be granted if:
(a) such information is not furnished at the time of the order; or (b) a review of the Distributor’s or the Transfer
Agent’s records fails to confirm the investor’s represented holdings.

Letter of Intent (Class A shares only)

A reduction of sales charges is also available to an investor who, pursuant to a written Letter of Intent set forth
in the New Account Application in the Prospectus, establishes a total investment goal in Class A shares of the Fund
or of other funds advised by SunAmerica which impose a sales charge at the time of purchase to be achieved
through any number of investments over a thirteen-month period, of $50,000 or more. Each investment in such
funds made during the period will be subject to a reduced sales charge applicable to the goal amount. The initial
purchase must be at least 5% of the stated investment goal and shares totaling 5% of the dollar amount of the Letter
of Intent will be held in escrow by the Transfer Agent, in the name of the investor.

Shares of any class of the Fund, or of other funds advised by SunAmerica, that impose a sales charge at the
time of purchase, which the investor intends to purchase or has previously purchased during a 30-day period prior
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to the date of execution of the Letter of Intent and still owns, may also be included in determining the applicable
reduction, provided, the dealer or shareholder notifies the Distributor of such prior purchase(s).

The Letter of Intent does not obligate the investor to purchase, nor the Trust to sell, the indicated amounts of
the investment goal. In the event the investment goal is not achieved within the thirteen-month period, the investor
is required to pay the difference between the sales charge otherwise applicable to the purchases made during this
period and sales charges actually paid. Such payment may be made directly to the Distributor or, if not paid, the
Distributor is authorized by the Letter of Intent to liquidate a sufficient number of escrowed shares to obtain such
difference. If the goal is exceeded and purchases pass the next sales charge breakpoint, the sales charge on the
entire amount of the purchase that results in passing that breakpoint, and on subsequent purchases, will be subject
to a further reduced sales charge in the same manner as set forth above under “Rights of Accumulation,” but there
will be no retroactive reduction of sales charges on previous purchases.

At any time while a Letter of Intent is in effect, a shareholder may, by written notice to the Distributor,
increase the amount of the stated goal. In that event, shares of the applicable funds purchased in connection with
the original Letter of Intent (as well as shares purchased during the 30-day period prior to the execution of the
original Letter of Intent as referenced above) and still owned by the shareholder will be included in determining
the applicable sales charge. The 5% escrow and the minimum purchase requirement will be applicable to the new
stated goal. Investors electing to purchase shares of the Fund pursuant to this purchase plan should carefully read
such Letter of Intent.

As discussed under “Shareholder Account Information” in the Prospectus, investors in Class A shares of the
Fund may be entitled to reduced sales charges pursuant to the following special purchase plans made available by
the Fund.

Reduced Sales Charge for Group Purchases (Class A shares only)

Members of qualified groups may purchase Class A shares of the Fund under the combined purchase
privilege as described above.

To receive a rate based on combined purchases, group members must purchase Class A shares of the Fund
through a single investment dealer designated by the group. The designated dealer must transmit each member’s
initial purchase to the Distributor, together with payment and a completed New Account Application. After the
initial purchase, a member may send funds for the purchase of Class A shares directly to the Transfer Agent.
Purchases of the Fund’s shares are made at the public offering price based on the NAV next determined after the
Distributor or the Transfer Agent receives payment for the Class A shares. The minimum investment requirements
described above apply to purchases by any group member. Class C shares are not included in calculating the
purchased amount of the Fund’s shares.

Qualified groups include the employees of a corporation or a sole proprietorship, members and employees of
a partnership or association, or other organized groups of persons (the members of which may include other
qualified groups) provided that: (i) the group has at least 25 members of which at least ten members participate in
the initial purchase; (ii) the group has been in existence for at least six months; (iii) the group has some purpose
in addition to the purchase of investment company shares at a reduced sales charge; (iv) the group’s sole
organizational nexus or connection is not that the members are credit card customers of a bank or broker-dealer,
clients of an investment adviser or security holders of a company; (v) the group agrees to provide its designated
investment dealer access to the group’s membership by means of written communication or direct presentation to
the membership at a meeting on not less frequently than on an annual basis; (vi) the group or its investment dealer
will provide annual certification, in form satisfactory to the Transfer Agent, that the group then has at least
25 members and that at least ten members participated in group purchases during the immediately preceding
12 calendar months; and (vii) the group or its investment dealer will provide periodic certification, in form
satisfactory to the Transfer Agent, as to the eligibility of the purchasing members of the group.

Members of a qualified group include: (i) any group that meets the requirements stated above and which is a
constituent member of a qualified group; (ii) any individual purchasing for his or her own account who is carried
on the records of the group or on the records of any constituent member of the group as being a good standing
employee, partner, member or person of like status of the group or constituent member; or (iii) any fiduciary
purchasing shares for the account of a member of a qualified group or a member’s beneficiary. For example, a
qualified group could consist of a trade association, which would have as its members individuals, sole proprietors,
partnerships and corporations. The members of the group would then consist of the individuals, the sole proprietors
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and their employees, the members of the partnership and their employees, and the corporations and their employees,
as well as the trustees of employee benefit trusts acquiring the Fund’s shares for the benefit of any of the foregoing.

Interested groups should contact their investment dealer or the Distributor. The Trust reserves the right to
revise the terms of, or to suspend or discontinue group sales with respect to, shares of the Fund at any time.

ADDITIONAL INFORMATION REGARDING REDEMPTION OF SHARES

Reference is made to “Shareholder Account Information” in the Prospectus for certain information as to the
redemption of Fund shares.

If the Trustees determine that it would be detrimental to the best interests of the remaining shareholders of
the Fund to make payment wholly or partly in cash, the Trust, having filed with the SEC a notification of election
pursuant to Rule 18f-1 under the 1940 Act on behalf of the Fund, may pay the redemption price in whole, or in
part, by a distribution in kind of securities from the Fund in lieu of cash. In conformity with applicable rules of the
SEC, the Fund is committed to pay in cash all requests for redemption of Fund shares, by any shareholder of record,
limited in amount with respect to each shareholder during any 90-day period to the lesser of: (i) $250,000 or (ii)
1% of the NAV of the Fund at the beginning of such period. If shares are redeemed in kind, the redeeming
shareholder would incur brokerage costs in converting the assets into cash. The method of valuing Fund securities
is described below in the section entitled “Determination of Net Asset Value,” and such valuation will be made as
of the same time the redemption price is determined.

The Distributor is authorized, as agent for the Fund, to offer to repurchase shares that are presented by
telephone to the Distributor by investment dealers. Orders received by dealers must be at least $500. The
repurchase price is the NAV per share of the applicable class of shares of the Fund next-determined after the
repurchase order is received, less any applicable CDSC. Repurchase orders received by the Distributor after the
Fund’s close of business will be priced based on the next business day’s close. Dealers may charge for their services
in connection with the repurchase, but neither the Fund nor the Distributor imposes any such charge. The offer to
repurchase may be suspended at any time.

The following table sets forth the front-end sales concessions with respect to Class A shares of the Fund, the
amount of the front-end sales concessions that was reallowed to affiliated broker-dealers, and the CDSCs with respect
to Class C shares of the Fund, received by the Distributor for the fiscal years ended October 31, 2016, 2015 and 2014:

2016

                                                                                                                                                        Contingent                     Contingent
              Front-End Sales                  Amount Class A                  Amount Class A                     Deferred                         Deferred
                  Concessions                        Reallowed to                        Reallowed to                     Sales Charge                  Sales Charge
                      Class A                               Affiliated                         Non-Affiliated                        Class A                           Class C
                      Shares                           Broker-Dealers                    Broker-Dealers                        Shares                             Shares                                                                                  

                    —                                —                                —                              —                            —

2015

                                                                                                                                                        Contingent                     Contingent
              Front-End Sales                  Amount Class A                  Amount Class A                     Deferred                         Deferred
                  Concessions                        Reallowed to                        Reallowed to                     Sales Charge                  Sales Charge
                      Class A                               Affiliated                         Non-Affiliated                        Class A                           Class C
                      Shares                           Broker-Dealers                    Broker-Dealers                        Shares                             Shares                                                                                  

                    —                                —                                —                              —                            —

2014

                                                                                                                                                        Contingent                     Contingent
              Front-End Sales                  Amount Class A                  Amount Class A                     Deferred                         Deferred
                  Concessions                        Reallowed to                        Reallowed to                     Sales Charge                  Sales Charge
                      Class A                               Affiliated                         Non-Affiliated                        Class A                           Class C
                      Shares                           Broker-Dealers                    Broker-Dealers                        Shares                             Shares                                                                                  

                    —                                —                                —                              —                            —
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EXCHANGE PRIVILEGE

Shareholders of the Fund may exchange their shares for the same class of shares of any other AIGF distributed
by the Distributor that offers such class, at the respective NAV per share.

Before making an exchange, a shareholder should obtain and review the prospectus of the fund whose
shares are being acquired. All exchanges are subject to applicable minimum initial or subsequent investment
requirements. Notwithstanding the foregoing, the Systematic Exchange Program may be used to exchange
shares periodically of one or more other funds distributed by the Distributor, for shares of the same class of the
Fund. Under this program, another fund’s shares can be exchanged for shares of the Fund, but shares of the Fund
cannot be exchanged for another fund’s shares. Through this program, the minimum exchange amount is $50
(which may be waived at the discretion of SunAmerica) and there is no fee for exchanges made. All exchanges
can be effected only if the shares to be acquired are qualified for sale in the state in which the shareholder
resides. Exchanges of shares generally will constitute a taxable transaction except for IRAs, Keogh Plans and
other qualified or tax-exempt accounts. The exchange privilege may be terminated or modified upon 60 days’
written notice. Further information about the exchange privilege may be obtained by calling Shareholder/Dealer
Services at (800) 858-8850.

An investor who exchanges out of the Fund and into another AIGF does not “import” the Protected High
Watermark Value from the Fund; rather, the redemption extinguishes any entitlement to the Fund’s Protected High
Watermark Value.

If a shareholder acquires Class A shares through an exchange from another AIGF where the original purchase
of such fund’s Class A shares was not subject to an initial sales charge because the purchase was in excess of
$1 million, such shareholder will remain subject to the CDSC, if any, as described in the Prospectus, applicable to
such redemptions. In such event, the period for which the original shares were held prior to the exchange will be
“tacked” with the holding period of the shares acquired in the exchange for purposes of determining whether the
CDSC is applicable upon a redemption of any of such shares.

Class C shares of the Fund automatically convert to Class A shares of the Fund approximately eight years
after purchase. However, if you exchange Class C shares of the Fund for Class C shares of one or more different
funds distributed by the Distributor, you will be subject to that new fund’s Class C conversion feature, if any, and
will not be credited with the time you held the Fund shares.

A shareholder who acquires Class C shares through an exchange from another of AIGF will retain liability
for any CDSC outstanding on the date of the exchange. In such event, the period for which the original shares were
held prior to the exchange will be “tacked” with the holding period of the shares acquired in the exchange for
purposes of determining what, if any, CDSC is applicable upon a redemption of any of such shares and the timing
of conversion of Class C shares to Class A.

Because excessive trading (including short-term “market timing” trading) can hurt the Fund’s performance,
the Fund may refuse any exchange sell order: (1) if it appears to be a market timing transaction involving a
significant portion of the Fund’s assets; or (2) from any shareholder account if previous use of the exchange
privilege is considered excessive. Accounts under common ownership or control, including, but not limited to,
those with the same taxpayer identification number and those administered so as to redeem or purchase shares
based upon certain predetermined market indications, will be considered one account for this purpose.

In addition, the Fund reserves the right to refuse any exchange purchase order if, in the judgment of
SunAmerica, the Fund would be unable to invest effectively in accordance with its investment objective and
policies, or would otherwise potentially be adversely affected. A shareholder’s purchase exchange may be restricted
or refused if the Fund receives or anticipates simultaneous orders affecting significant portions of the Fund’s assets.
In particular, a pattern of exchanges that coincide with a “market timing” strategy may be disruptive to the Fund
and may therefore be refused.

DETERMINATION OF NET ASSET VALUE

Shares of each class of the Fund are valued at least daily as of the close of regular trading on the New York
Stock Exchange (“NYSE”) (generally, 4:00 p.m. Eastern Time). The Fund calculates the NAV of its shares by
dividing the total value of its net assets by the number of shares outstanding. The days and times of such
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computation may, in the future, be changed by the Trustees in the event that the portfolio securities are traded in
significant amounts in markets other than the NYSE, or on days or at times other than those during which the
NYSE is open for trading. The Fund relies on various sources to calculate its NAV. The information may be
provided by third parties that are believed to be reliable, but the information may not be accurate due to errors by
such sources, technological issues or otherwise.

Stocks are generally valued based upon closing sales prices reported on recognized securities exchanges on
which they are publicly traded. Stocks listed on the NASDAQ are valued using the NASDAQ Official Closing
Price (“NOCP”). Generally, the NOCP will be the last sale price unless the reported trade for the stock is outside
the range of the bid/ask price. In such cases, the NOCP will be normalized to the nearer of the bid or ask price.
For listed securities having no sales reported and for unlisted securities, such securities will be valued based upon
the last reported bid price.

As of the close of regular trading on the NYSE, securities traded primarily on security exchanges outside the
United States are valued at the last sale price on such exchanges on the day of valuation, or if there is no sale on
the day of valuation, at the last-reported bid price. If a security’s price is available from more than one exchange,
a fund uses the exchange that is the primary market for the security. However, depending on the foreign market,
closing prices may be up to 15 hours old when they are used to price the Fund’s shares, and the Fund may determine
that certain closing prices do not reflect the fair value of the security. This determination will be based on review
of a number of factors, including developments in foreign markets, the performance of U. S. securities markets,
and the performance of instruments trading in U.S. markets that represent foreign securities and baskets of foreign
securities. If the Fund determines that closing prices do not reflect the fair value of the securities, the Fund will
adjust the previous closing prices in accordance with pricing procedures approved by the Board to reflect what it
believes to be the fair value of the securities as of the close of regular trading on the NYSE. The Fund may also
fair value securities in other situations, for example, when a particular foreign market is closed but the Fund is
open. For foreign equity securities and foreign equity futures contracts, the Fund uses an outside pricing service to
provide it with closing market prices and information used for adjusting those prices.

Bonds, debentures and other debt securities are valued at evaluated bid prices obtained for the day of
valuation from a Board-approved pricing service. The pricing service may use valuation models or matrix pricing
which considers information with respect to comparable bond and note transactions, quotations from bond dealers,
or by reference to other securities that are considered comparable in such characteristics as rating, interest rate, and
maturity date, option adjusted spread models, prepayments projections, interest rate spreads, and yield curves to
determine current value. If a price is unavailable from a Board-approved pricing service, the securities may be
priced at the mean of two independent quotes obtained from brokers.

Investments in registered investment companies that do not trade on an exchange are valued at the end of day
NAV per share. Investments in registered investment companies that trade on an exchange are valued at the last
sales price or official closing price as of the close of the customary trading session on the exchange where the
security is principally traded.

Futures contracts traded on national securities exchanges are valued at the quoted daily settlement price
established by the exchange on which they trade reported by a Board-approved pricing service. Options contracts
traded on national securities exchanges are valued at the mean of the last bid and ask price reported by a Board-
approved pricing service as of the close of the exchange on which they are traded. Option contracts traded OTC
will be valued based upon the average of quotations received from at least two brokers in such securities or
currencies. Swap contracts traded on national securities exchanges are valued as of the close of the exchange upon
which they trade. Forward Foreign Currency Contracts are valued at the 4:00 p.m. Eastern Time forward rate.

Other securities are valued on the basis of last sale or bid price (if a last sale price is not available) which is,
in the opinion of the Adviser, the broadest and most representative market that may be either a securities exchange
or OTC market.

The Board is responsible for the share valuation process and has adopted policies and procedures (the “PRC
Procedures”) for valuing the securities and other assets held by the Fund, including procedures for the fair valuation
of securities and other assets for which market quotations are not readily available or are unreliable. The PRC
Procedures provide for the establishment of a pricing review committee, which is responsible for, among other
things, making certain determinations in connection with the Trust’s fair valuation procedures. There is no single
standard for making fair value determinations, which may result in prices that vary from those of other funds.
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DIVIDENDS, DISTRIBUTIONS AND TAXES

Dividends and Distributions

The Fund intends to distribute to the registered holders of its shares all or substantially all of its net investment
income, which includes dividends, interest and net short-term capital gains, if any, in excess of any net long-term
capital losses. The Fund intends to distribute any net long-term capital gains in excess of any net short-term capital
losses. Dividends from net investment income, if any, will be paid annually. Net capital gains, if any, will be paid
annually. In determining amounts of capital gains to be distributed, any capital loss carryforwards from prior years
will be offset against capital gains. Capital loss carryforwards generated during taxable years beginning after 2010
will not be subject to expiration. Certain capital loss carryforward amounts may be subject to limitations on their
use pursuant to applicable U.S. federal income tax law. Therefore, it is possible that not all of the capital losses will
be available for use. The Fund reserves the right to declare and pay dividends and other distributions less frequently
than disclosed above, provided that the net realized capital gains and net investment income, if any, are paid at least
annually. As of October 31, 2016, the Fund was entitled to capital loss carryforwards of $1,314,425 expiring in
2017.*

Dividends and distributions will be paid in additional Fund shares based on the NAV at the close of business
on the record date, unless the dividends total in excess of $10 per distribution period and the shareholder notifies
the Fund at least five business days prior to the payment date to receive such distributions in cash.

If a shareholder has elected to receive dividends and/or capital gain distributions in cash, and the postal or
other delivery service is unable to deliver checks to the shareholder’s address of record, no interest will accrue on
amounts represented by uncashed dividend or distribution checks.

Taxes

The Fund intends to remain qualified and has elected to be treated as a “regulated investment company”
(“RIC”) under Subchapter M of the Code for each taxable year. As long as the Fund so qualifies, the Fund (but not
its shareholders) will not be subject to U.S. federal income tax on the part of its net ordinary income and realized
net capital gains that it distributes to shareholders. The Fund intends to distribute substantially all of such income.

In order to remain qualified as a RIC, the Fund generally must, among other things, (a) derive at least 90%
of its gross income in each taxable year from dividends, interest, proceeds from loans of securities and gains from
the sale or other disposition of stock or securities or foreign currencies, certain other income (including, but not
limited to, gains from options or futures) and net income derived from qualified publicly traded partnerships
(b) diversify its holdings so that, at the end of each fiscal quarter, (i) at least 50% of the market value of the Fund’s
assets is represented by cash and cash items, government securities, securities of other RICs and other securities
limited, in respect of any one issuer, to an amount no greater than 5% of the Fund’s assets and not greater than 10%
of the outstanding voting securities of such issuer, and (ii) not more than 25% of the value of its assets is invested
in the securities of any one issuer (other than U.S. government securities or the securities of other regulated
investment companies), any two or more issuers of which the Fund owns 20% or more of the voting securities held
by the Fund and which are engaged in the same or similar trades or businesses, or in the securities of one or more
qualified publicly traded partnerships.

Although in general the passive loss rules of the Code do not apply to RICs, such rules do apply to a RIC
with respect to items attributable to an interest in a qualified publicly traded partnership. Fund investments in
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* On December 22, 2010, the Regulated Investment Company Modernization Act of 2010 (the “Act”) was
enacted, which changed various technical rules governing the tax treatment of regulated investment
companies. The changes are generally effective for taxable years beginning after the date of enactment. Under
the Act, the Fund will be permitted to carry forward capital losses incurred in taxable years beginning after
the date of enactment for an unlimited period. However, any losses incurred during those future taxable years
will be required to be utilized prior to the losses incurred in pre-enactment taxable years, which carry an
expiration date. As a result of this ordering rule, pre-enactment capital loss carry forwards may be more likely
to expire unused. Additionally, post-enactment capital losses that are carried forward will retain their character
as either short-term or long-term losses rather than being considered all short-term as under previous law.
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partnerships, including in qualified publicly traded partnerships, may result in the Fund being subject to state, local
or foreign income, franchise or withholding tax liabilities.

As a RIC, the Fund will not be subject to U.S. federal income tax on its income and net capital gains that it
distributes provided that it distributes to shareholders an amount equal to at least 90% of its investment company
taxable income, and 90% of its net tax exempt interest income, for the taxable year. The Fund intends to distribute
sufficient income to meet this qualification requirement.

In certain situations, the Fund may, for a taxable year, defer all or a portion of its net capital loss (or if there is
no net capital loss, then any net long-term or short-term capital loss) realized after October and its late-year ordinary
loss (defined as the sum of the excess of post-October foreign currency and passive foreign investment company
(“PFIC”) losses over post-October foreign currency and PFIC gains plus the excess of post-December ordinary
losses over post-December ordinary income) until the next taxable year in computing its investment company
taxable income and net capital gain, which will defer the recognition of such realized losses. Such deferrals and other
rules regarding gains and losses realized after October (or December) may affect the tax character of shareholder
distributions.

Under the Code, amounts not distributed on a timely basis in accordance with a calendar year distribution
requirement are subject to a nondeductible 4% excise tax. To avoid the tax, the Fund must distribute during each
calendar year the sum of (1) at least 98% of its ordinary income (not taking into account any capital gains or losses)
for the calendar year, (2) at least 98.2% of its net capital gains, i.e., net long-term capital gains in excess of its
short-term capital losses for the one-year period ending on October 31 of the calendar year, and (3) all ordinary
income and net capital gains for the previous years that were not distributed or taxed during such years. To avoid
application of the excise tax, the Fund intends to make distributions in accordance with the calendar year
distribution requirement. A distribution will be treated as paid during the calendar year if it actually is paid during
the calendar year or if it is declared by the distributing Fund in October, November or December of such year,
payable to shareholders of record on a date in such month but actually paid by the Fund during January of the
following year. Any such distributions paid during January of the following year will be taxable to shareholders as
of such December 31, in the calendar year in which such dividend is declared rather than on the date on which the
distributions are received.

If, in any taxable year, the Fund fails to qualify as a RIC under the Code or fails to meet the distribution
requirement, it will be taxed in the same manner as an ordinary corporation and distributions to its shareholders
will not be deductible by the Fund in computing its taxable income. In addition, in the event of a failure to qualify,
the Fund’s distributions, to the extent derived from the Fund’s current or accumulated earnings and profits,
including any distributions of net long-term capital gains, will be taxable to shareholders as dividend income.
However, such dividends may be eligible (i) to be treated as qualified dividend income in the case of shareholders
taxed as individuals and (ii) for the dividends received deduction in the case of corporate shareholders. Moreover,
if the Fund fails to qualify as a regulated investment company in any year, it must pay out its earnings and profits
accumulated in that year in order to qualify again as a regulated investment company. If the Fund fails to qualify
as a regulated investment company for a period greater than two taxable years, the Fund may be required to
recognize any net built-in gains with respect to certain of its assets (i.e., the excess of the aggregate gains, including
items of income, over aggregate losses that would have been realized with respect to such assets if the Fund had
been liquidated) if it qualifies as a regulated investment company in a subsequent year.

Dividends paid by the Fund from its ordinary income and distributions of the Fund’s net realized short-term
capital gains (together referred to hereafter as “ordinary income dividends”) are taxable to shareholders as ordinary
income, whether or not reinvested. The portion of such ordinary income dividends received from the Fund that may
be eligible for the dividends received deduction for corporations will be determined on the basis of the amount of
the Fund’s gross income, exclusive of capital gains from the sales of stock or securities, which is derived as
dividends from domestic corporations, other than certain tax-exempt corporations and certain REITs, and will be
reported as such in a written notice to shareholders mailed not later than 60 days after the end of each taxable year.
Certain holding period requirements must also be met by the Fund and corporate shareholders.

Any net capital gains (i.e., the excess of net capital gains from the sale of assets held for more than one year
over net short-term capital losses, and including such 60% of gains from certain transactions in futures and options)
distributed to shareholders that the Fund reports as capital gains dividends will be taxable as long-term capital
gains to the shareholders, whether or not reinvested and regardless of the length of time a shareholder has owned
his or her shares. The maximum capital gains rate is 15% for individuals with incomes below approximately
$418,000 ($471,000 if married filing jointly), amounts adjusted annually for inflation, and 20% for individuals
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with any income above those amounts that is capital gain. The maximum capital gains rate for corporate
shareholders is the same as the maximum tax rate for ordinary income (currently at a maximum rate of 35%). If
the Fund retains for investment an amount equal to all or a portion of its net capital gains (as defined above), it
will be subject to a corporate tax on the amount retained. In that event, the Fund will designate such retained
amounts as undistributed capital gains in a notice to its shareholders who (a) will be required to include in income
for U.S. federal income tax purposes, as long-term capital gains, their proportionate shares of the undistributed
amount, (b) will be entitled to credit their proportionate shares of the 35% tax paid by the Fund on the undistributed
amount against their U.S. federal income tax liabilities, if any, and to claim refunds to the extent their credits
exceed their liabilities, if any, and (c) will be entitled to increase their tax basis, for U.S. federal income tax
purposes, in their shares by an amount equal to 65% of the amount of undistributed capital gains included in the
shareholder’s income. Organizations or persons not subject to U.S. federal income tax on such capital gains will be
entitled to a refund of their pro rata share of such taxes paid by the Fund upon filing appropriate returns or claims
for refund with the Internal Revenue Service (“IRS”).

Special rules currently apply to certain qualified dividends paid to individuals. A dividend may be subject to
tax at the rates generally applicable to long-term capital gains for individuals, provided that the individual receiving
the dividend satisfies certain holding period and other requirements. Dividends subject to these special rules are
not actually treated as capital gains, however, and thus are not included in the computation of an individual’s net
capital gain and generally cannot be used to offset capital losses. The long-term capital gains rates will apply to:
(i) 100% of the regular dividends paid by the Fund to an individual in a particular taxable year if 95% or more of
the Fund’s gross income (ignoring gains attributable to the sale of stocks and securities except to the extent net
short-term capital gain from such sales exceeds net long-term capital loss from such sales) in that taxable year is
attributable to qualified dividend income received by the Fund; or (ii) the portion of the regular dividends paid by
the Fund to an individual in a particular taxable year that is attributable to qualified dividend income received by
the Fund in that taxable year if such qualified dividend income accounts for less than 95% of the Fund’s gross
income (ignoring gains attributable to the sale of stocks and securities except to the extent net short-term capital
gain from such sales exceeds net long-term capital loss from such sales) for that taxable year.

For this purpose, “qualified dividend income” generally means income from dividends received by the Fund
from U.S. corporations and qualified foreign corporations, provided that the Fund satisfies certain holding period
requirements in respect of the stock of such corporations and has not hedged its position in the stock in certain
ways. Also, dividends received by the Fund from a real estate investment trust (“REIT”) or another RIC generally
are qualified dividend income only to the extent the dividend distributions are made out of qualified dividend
income received by such REIT or other RIC. In the case of securities lending transactions, payments in lieu of
dividends are not qualified dividend income. If a shareholder elects to treat Fund dividends as investment income
for purposes of the limitation on the deductibility of investment interest, such dividends would not be qualified
dividend income. It is not anticipated that the Fund’s distributions will be treated as qualified dividend income.

If an individual receives a regular dividend qualifying for the long-term capital gains rates and such dividend
constitutes an “extraordinary dividend,” and the individual subsequently recognizes a loss on the sale or exchange
of stock in respect of which the extraordinary dividend was paid, then the loss will be long-term capital loss to the
extent of such extraordinary dividend. An “extraordinary dividend” on common stock for this purpose is generally
a dividend (i) in an amount greater than or equal to 10% of the taxpayer’s tax basis (or trading value) in a share of
stock, aggregating dividends with ex-dividend dates within an 85-day period or (ii) in an amount greater than 20%
of the taxpayer’s tax basis (or trading value) in a share of stock, aggregating dividends with ex-dividend dates
within a 365-day period.

Distributions in excess of the Fund’s current and accumulated earnings and profits will, as to each
shareholder, be treated as a tax free return of capital to the extent of a shareholder’s basis in his or her shares of the
Fund, and as a capital gain thereafter (if the shareholder holds his or her shares of the Fund as capital assets).

Shareholders receiving dividends or distributions in the form of additional shares should be treated for U.S.
federal income tax purposes as receiving a distribution in an amount equal to the amount of money that the
shareholders receiving cash dividends or distributions will receive, and should have a cost basis in the shares
received equal to such amount.

Fund distributions from amounts other than current or accumulated earnings and profits will be treated as
returns of capital for U.S. federal income tax purposes and will reduce your basis in your shares, with any
distributed amount that exceeds your remaining basis constituting capital gain to you. Fund distributions in excess
of the Fund’s minimum distribution requirements but not in excess of the Fund’s remaining earnings and profits
will not be returns of capital but will be taxable dividends to shareholders.
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Investors considering buying shares just prior to a dividend or capital gain distribution should be aware that,
although the price of shares just purchased at that time may reflect the amount of the forthcoming distribution, such
dividend or distribution may nevertheless be taxable to them. If the Fund is the holder of record of any stock on
the record date for any dividends payable with respect to such stock, such dividends will be included in the Fund’s
gross income not as of the date received but as of the later of (a) the date such stock became ex-dividend with
respect to such dividends (i.e., the date on which a buyer of the stock would not be entitled to receive the declared,
but unpaid, dividends) or (b) the date the Fund acquired such stock. Accordingly, in order to satisfy its income
distribution requirements, the Fund may be required to pay dividends based on anticipated earnings, and
shareholders may receive dividends in an earlier year than would otherwise be the case.

Certain types of income received by the Fund from REITs, real estate mortgage investment conduits
(“REMICs”), taxable mortgage pools or other investments may cause the Fund to designate some or all of its
distributions as “excess inclusion income.” To Fund shareholders such excess inclusion income may (1) constitute
taxable income, as “unrelated business taxable income” (“UBTI”) for those shareholders who would otherwise be
tax-exempt such as individual retirement accounts, 401(k) accounts, Keogh plans, pension plans and certain
charitable entities; (2) not be offset by otherwise allowable deductions for tax purposes; (3) not be eligible for
reduced U.S. withholding for non-U.S. shareholders even from tax treaty countries; and (4) cause the Fund to be
subject to tax if certain “disqualified organizations” as defined by the Code are Fund shareholders. In addition, a
tax-exempt shareholder could realize UBTI by virtue of, inter alia, its investment in the Fund if shares in the Fund
constitute debt-financed property in the hands of the tax-exempt shareholder within the meaning of Code
Section 514(b).

Income received by the Fund from REITs and closed-end funds may also cause the Fund to designate some
or all of its distributions from these sources as returns of capital or as long-term capital gain. After the close of
every calendar year, the Fund will issue a Form 1099-DIV to each shareholder, which will indicate how the Fund’s
distributions should be reported on the recipient shareholder’s federal income tax return (e.g., ordinary income,
capital gain and return of capital).

The timing and character of payments made pursuant to the Master Agreement is not free from doubt. In
addition, interpretative guidance and/or changes in law could affect the timing and character of payments made
pursuant to the Master Agreement.

Upon a sale or exchange of its shares, a shareholder will recognize a taxable gain or loss in an amount equal
to the difference between the proceeds of the sale and exchange and the shareholder’s adjusted tax basis in the
shares. Such gain or loss will be treated as capital gain or loss if the shares are capital assets in the shareholder’s
hands. Except as discussed below, the amount of any CDSC will reduce the amount realized on the sale or
exchange of shares for purposes of determining gain or loss. In the case of an individual, any such capital gain will
be treated as short-term capital gain, taxable at the same rates as ordinary income if the shares were held for not
more than one year and at the same rates as long-term capital gain (described in detail above) if such shares were
held for more than one year. In the case of a corporation, any such capital gain will be treated as long-term capital
gain, taxable at the same rates as ordinary income, if such shares were held for more than one year. To the extent
not disallowed, any such loss will be treated as long-term capital loss if such shares were held for more than one
year. A loss recognized on the sale or exchange of shares held for six months or less, however, will be treated as
long-term capital loss to the extent of any long-term capital gains distribution with respect to such shares.

Generally, any loss realized on a sale or exchange of shares of the Fund will be disallowed if other shares of
the Fund are acquired (whether through the automatic reinvestment of dividends or otherwise) within a 61-day
period beginning 30 days before and ending 30 days after the date that the shares are disposed of. In such a case,
the basis of the shares acquired will be adjusted to reflect the disallowed loss.

Under certain circumstances, the sales charge incurred in acquiring shares of the Fund may not be taken into
account in determining the gain or loss on the disposition of those shares. This rule applies if shares of the Fund
are exchanged within 90 days after the date they were purchased and the new shares are acquired by January 31st
of the calendar year following the year of disposition without a sales charge or at a reduced sales charge. In that
case, the gain or loss recognized on the exchange will generally be determined by excluding from the tax basis of
the shares exchanged the sales charge that was imposed on the acquisition of those shares to the extent of such
reduction to the sales charge upon the exchange. This exclusion applies to the extent that the otherwise applicable
sales charge with respect to the newly acquired shares is reduced as a result of having incurred the initial sales
charge. The portion of the initial sales charge that is excluded from the basis of the exchanged shares is instead
treated as an amount paid for the new shares.
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The Fund’s administrative agent will be required to provide you with cost basis information on the sale of any
of your shares in the Fund, subject to certain exceptions. This cost basis reporting requirement is effective for
shares purchased in the Fund on or after January 1, 2012.

Under the Code, gains or losses attributable to fluctuations in exchange rates that occur between the time the
Fund accrues interest or other receivables or accrues expenses or other liabilities denominated in a foreign currency
and the time the Fund actually collects such receivables or pays such liabilities are treated as ordinary income or
ordinary loss. Similarly, gains or losses from sales of currencies or dispositions of debt securities or certain futures
contracts, options or similar financial instruments denominated in a foreign currency or determined by reference
to the value of one or several foreign currencies also are treated as ordinary gain or loss. These gains, referred to
under the Code as “Section 988” gains or losses, increase or decrease the amount of the Fund’s investment
company taxable income available to be distributed to its shareholders as ordinary income. If eligible, the Fund
may elect to treat Section 988 gains and losses from forwards, futures and options as capital gains and losses and
not as ordinary income.

The Code includes special rules applicable to the listed non-equity options, regulated futures contracts, and
options on futures contracts that the Fund may purchase or sell. Such options and contracts are classified as
“Section 1256 contracts” under the Code. The character of gain or loss resulting from the sale, disposition, closing
out, expiration or other termination of Section 1256 contracts, except forward foreign currency exchange contracts,
is generally treated as long-term capital gain or loss to the extent of 60% thereof and short-term capital gain or loss
to the extent of 40% thereof (“60/40 gain or loss”). Such contracts, when held by the Fund at the end of a fiscal
year, generally are required to be treated as sold at market value on the last day of such fiscal year for U.S. federal
income tax purposes (“marked-to-market”).

OTC options are not classified as Section 1256 contracts and are not subject to the marked-to-market rule or
to 60/40 gain or loss treatment. Any gains or losses recognized by the Fund from transactions in OTC options
written by the Fund generally constitute short-term capital gains or losses. Any gain or loss recognized by the Fund
from transactions in OTC options purchased by the Fund generally has the same character as the property to which
the option relates as in the hands of the Fund (or would have if acquired by the Fund). When call options written,
or put options purchased, by the Fund are exercised, the gain or loss realized on the sale of the underlying securities
may be either short-term or long-term, depending on the holding period of the securities. In determining the
amount of such gain or loss, the sales proceeds are reduced by the premium paid for the OTC puts or increased by
the premium received for OTC calls.

A portion of the Fund’s transactions in futures contracts may constitute “straddles” which are defined in the
Code as offsetting positions with respect to personal property. A straddle in which at least one (but not all) of the
positions is a Section 1256 contract would constitute a “mixed straddle” under the Code. The Code generally
provides rules with respect to straddles, such as: (i) “loss deferral” rules which may postpone recognition for tax
purposes of losses from certain closing purchase transactions or other dispositions of a position in the straddle to
the extent of unrealized gains in the offsetting position; (ii) “wash sale” rules which may postpone recognition for
tax purposes of losses where a position is sold and a new offsetting position is acquired within a prescribed period;
(iii) “short sale” rules which may terminate the holding period of securities owned by the Fund when offsetting
positions are established and which may convert certain losses from short-term to long-term; and (iv) “conversion
transaction” rules which may treat all or a portion of the gain on a transaction as ordinary income rather than as
capital gains. The Code provides that certain elections may be made for mixed straddles that can alter the character
of the capital gain or loss recognized upon disposition of positions which form part of a straddle. Certain other
elections also are provided in the Code; no determination has been reached to make any of these elections.

Code Section 1259 requires the recognition of gain (but not loss) if the Fund makes a “constructive sale” of
an appreciated financial position (e.g., stock). The Fund generally will be considered to make a constructive sale
of an appreciated financial position if it sells the same or substantially identical property short, enters into a futures
or forward contract to deliver the same or identical property short, or enters into other similar transactions.

As a result of entering into swap contracts, the Fund may make or receive periodic net payments. The Fund
may also make or receive a payment when a swap is terminated prior to maturity through an assignment of the swap
or other closing transaction. Periodic net payments will generally constitute ordinary income or deductions, while
termination of a swap will generally result in capital gain or loss (which will be a long-term capital gain or loss if
the Fund has been a party to the swap for more than one year). With respect to certain types of swaps, the Fund
may be required to currently recognize income or loss with respect to future payments on such swaps or may elect
under certain circumstances to mark such swaps to market annually for tax purposes as ordinary income or loss.
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The Fund may purchase debt securities (such as zero-coupon or pay-in-kind securities) that contain original
issue discount. Original issue discount that accrues in a taxable year is treated as earned by the Fund and therefore
is subject to the distribution requirements of the Code. Because the original issue discount earned by the Fund in
a taxable year may not be represented by cash income, the Fund may have to dispose of other securities and use
the proceeds to make distributions to shareholders.

The Fund may be required to backup withhold U.S. federal income tax at the rate of 28% of all taxable
distributions payable to shareholders who fail to provide their correct taxpayer identification number or fail to
make required certifications, or who have been notified by the IRS that they are subject to backup withholding.
Backup withholding is not an additional tax. Any amounts withheld may be credited against a shareholder’s U.S.
federal income tax liability.

If a shareholder recognizes a loss with respect to the Fund’s shares of $2 million or more for an individual
shareholder or $10 million or more for a corporate shareholder, the shareholder must file with the IRS a disclosure
statement on Form 8886. Direct shareholders of portfolio securities are in many cases exempted from this reporting
requirement, but under current guidance, shareholders of a regulated investment company are not exempted. The
fact that a loss is reportable under these regulations does not affect the legal determination of whether the taxpayer’s
treatment of the loss is proper. Shareholders should consult their tax advisors to determine the applicability of these
regulations in light of their individual circumstances.

Ordinary income dividends paid by the Fund to shareholders who are non-resident aliens or foreign entities
generally will be subject to a 30% U.S. withholding tax under existing provisions of the Code applicable to foreign
individuals and entities unless a reduced rate of withholding or a withholding exemption is provided under
applicable treaty law. Non-resident shareholders are urged to consult their own tax advisers concerning the
applicability of the U.S. withholding tax.

In order to obtain a reduced rate of withholding, a non-U.S. shareholder will be required to provide an IRS
Form W-8BEN certifying its entitlement to benefits under a treaty. The withholding tax does not apply to regular
dividends paid to a non-U.S. shareholder who provides a Form W-8ECI, certifying that the dividends are effectively
connected with the non-U.S. shareholder’s conduct of a trade or business within the United States. Instead, the
effectively connected dividends will be subject to regular U.S. income tax as if the non-U.S. shareholder were a
U.S. shareholder. A non-U.S. corporation receiving effectively connected dividends may also be subject to
additional “branch profits tax” imposed at a rate of 30% (or lower treaty rate). A non-U.S. shareholder who fails
to provide an IRS Form W-8BEN, IRS Form W-8BEN-E or other applicable form may be subject to backup
withholding at the appropriate rate.

In general, and except as otherwise noted, U.S federal withholding tax will not apply to any gain or income
realized by a non-U.S. shareholder in respect of any distributions of net long-term capital gains over net short-term
capital losses, tax exempt interest dividends, or upon the sale or other disposition of shares of the Fund.

Properly-reported dividends are generally exempt from U.S. federal withholding tax where they (i) are paid
in respect of the Fund’s “qualified net interest income” (generally, the Fund’s U.S. source interest income, other
than certain contingent interest and interest from obligations of a corporation or partnership in which the Fund is
at least a 10% shareholder, reduced by expenses that are allocable to such income) or (ii) are paid in respect of the
Fund’s “qualified short-term capital gains” (generally, the excess of the Fund’s net short-term capital gain over the
Fund’s long-term capital loss for such taxable year). However, depending on its circumstances, the Fund may report
all, some or none of its potentially eligible dividends as such qualified net interest income or as qualified
short-term capital gains and/or treat such dividends, in whole or in part, as ineligible for this exemption from
withholding. In order to qualify for this exemption from withholding, a non-U.S. shareholder will need to comply
with applicable certification requirements relating to its non-U.S. status (including, in general, furnishing an IRS
Form W-8BEN, IRS Form W-8BEN-E or substitute Form). In the case of shares held through an intermediary, the
intermediary may withhold even if the Fund reports the payment as qualified net interest income or qualified
short-term capital gain. Non-U.S. shareholders should contact their intermediaries with respect to the application
of these rules to their accounts.

An additional 3.8% Medicare tax is imposed on certain net investment income (including ordinary dividends
and capital gains distributions received from the Fund and net gains from redemptions or other taxable dispositions
of Fund shares) of U.S. individuals, estates and trusts to the extent that such person’s “modified adjusted gross
income” (in the case of an individual) or “adjusted gross income” (in the case of an estate or trust) exceeds a
threshold amount, which for individuals is $200,000 ($250,000 if married filing jointly).
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A 30% withholding tax is currently imposed on U.S.-source dividends, interest and other income items paid,
and will be imposed on proceeds from the sale of property producing U.S.-source dividends and interest paid after
December 31, 2018, to (i) foreign financial institutions, including non-U.S. investment funds, unless they agree to
collect and disclose to the IRS information regarding their direct and indirect U.S. account holders and (ii) certain
other foreign entities, unless they certify certain information regarding their direct and indirect U.S. owners. To
avoid withholding, a foreign financial institution will need to (i) enter into an agreement with the IRS that states
that it will provide the IRS information including the names, addresses and taxpayer identification numbers of
direct and indirect U.S. account holders, comply with due diligence procedures with respect to the identification
of U.S. accounts, report to the IRS certain information with respect to U.S. accounts maintained, agree to withhold
tax on certain payments made to non-compliant foreign financial institutions or to account holders who fail to
provide the required information, and determine certain other information as to their account holders, or (ii) in the
event that an applicable intergovernmental agreement and implementing legislation are adopted, provide local
revenue authorities with similar account holder information. Other foreign entities will need to provide the name,
address, and taxpayer identification number of each substantial U.S. owner or certifications of no substantial U.S.
ownership unless certain exceptions apply, or agree to provide certain information to other revenue authorities for
transmittal to the IRS.

For non-U.S. shareholders of the Fund, distributions by the Fund that are attributable to gain received from
the sale or exchange of U.S. real property or an interest in a U.S. real property holding corporation will be subject
to 35% withholding and taxed to the shareholder as income effectively connected to a U.S. trade or business if the
distributions are attributable to distributions from a REIT to the Fund. Disposition of Fund shares by non-U.S.
shareholders will be subject to withholding tax and treated as income effectively connected to a U.S. trade or
business if 50% or more of the value of the Fund’s assets are invested in REITs and other U.S. real property holding
corporations and the non-U.S. shareholder owns more than 5% of the outstanding shares of the Fund at any time
during the five-year period ending on the date of disposition. These rules, other than the withholding rules, will
apply notwithstanding the Fund’s participation in a wash sale transaction or its payment of a substitute dividend.

In the event that the Fund were to experience an ownership change as defined under the Code, the Fund’s loss
carryforwards and other loss attributes, if any, may be subject to limitation.

Shares of the Fund held by a non-U.S. shareholder at death will be considered situated within the United
States and subject to the U.S. estate tax.

The foregoing is a general and abbreviated summary of the applicable provisions of the Code and Treasury
regulations currently in effect. Shareholders are urged to consult their tax advisers regarding specific questions as
to U.S. federal, state and local taxes. In addition, foreign investors should consult with their own tax advisers
regarding the particular tax consequences to them of an investment in the Fund. Qualification as a regulated
investment company under the Code for tax purposes does not entail government supervision of management and
investment policies.

RETIREMENT PLANS

Shares of the Fund may be purchased by various types of qualified retirement plans. The summary below is
only a brief description of these plans and does not purport to be complete. Further information or an application
to invest in shares of the Fund through purchase by any of the retirement plans described below may be obtained
by calling Retirement Plans at (800) 858-8850, ext. 6074. However, it is recommended that anyone considering an
acquisition of shares by a retirement plan consult a tax adviser before the acquisition is made.

Pension and Profit-Sharing Plans

Sections 401(a) and 401(k) of the Code permit employers and certain employee associations to establish
qualified pension and profit sharing plans for employees, including those who are self-employed individuals or
partners. Each qualified pension or profit sharing plan provides tax advantages for employers and participants.
Contributions made by the employers are tax-deductible, and participants do not pay taxes on contributions or
earnings until withdrawn.

Individual 401(k)

The Individual 401(k) plan is intended for owner-only businesses and businesses with employees that can be
excluded under federal laws governing plan coverage requirements. The Individual 401(k) plan is a type of
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401(k) plan relevant to owner-only businesses. The Individual 401(k) plan generally allows for an employer
contribution of up to 25% of compensation and an employee salary deferral up to the limit defined in Code
Section 402(g). In addition, because of its smaller size, the Individual 401(k) plan is also less complex and less
costly than the typical multiple-employee 401(k) plan.

Tax-Sheltered Custodial Accounts

Section 403(b)(7) of the Code permits public school employees, and employees of certain types of charitable,
educational and scientific organizations specified in Section 501(c)(3) of the Code, to establish accounts through
which shares of the Fund may be purchased. Subject to certain limitations, contributions by or on behalf of these
employees to such accounts, and the earnings thereon, are excluded from their gross income for tax purposes until
withdrawn.

Traditional Individual Retirement Accounts (“IRAs”)

Section 408 of the Code permits eligible individuals to contribute to an individual retirement account or
annuity (a “Traditional IRA”), including an account under a Simplified Employee Pension Plan, commonly
referred to as a SEP-IRA. Traditional IRAs are subject to limitations with respect to the amount that may be
contributed, the eligibility of individuals to make contributions, the amount (if any) entitled to be contributed on a
deductible basis, and the time by which distributions must commence. In addition, certain distributions from some
other types of retirement plans may be deposited on a tax-deferred basis in a Traditional IRA. Earnings on the
funds in a Traditional IRA are not taxable until withdrawn.

Salary Reduction Simplified Employee Pension (“SARSEP”)

A SARSEP offers a unique way for small employers to provide the benefit of retirement planning for their
employees. Contributions are deducted from the employee’s paycheck on a before-tax basis, and are deposited into
an IRA by the employer. These contributions are not included in the employee’s income and therefore are not
reported or deducted on his or her tax return. Contributions and the earnings thereon are taxable when withdrawn.
A SARSEP may not be established after 1996. A SARSEP established before 1997 may continue.

Savings Incentive Match Plan for Employees (“SIMPLE IRA”)

This plan was introduced by a provision of the Small Business Job Protection Act of 1996 to provide small
employers with a simplified tax-favored retirement plan. Contributions are deducted from the employee’s paycheck
before taxes and are deposited into a SIMPLE IRA by the employer, who must make either matching contributions
or non-elective contributions for the employee. Contributions are tax-deductible for the employer and participants
do not pay taxes on contributions, or the earnings thereon, until they are withdrawn.

Roth IRA

Roth IRAs were introduced by the Taxpayer Relief Act of 1997. Generally under Section 408A of the Code,
in 2017, unmarried individuals with adjusted gross income of up to $118,000, and married couples who file a joint
return and have joint adjusted gross income of up to $186,000, may contribute up to the maximum amount allowed
to a Roth IRA. The maximum allowed contribution phases out above such amounts. Contributions are not tax-
deductible, but distribution of assets (contributions and earnings) held in the account for at least five years may be
distributed tax-free under certain qualifying conditions.

Coverdell Education Savings Accounts

Coverdell Education Savings Accounts were introduced by the Taxpayer Relief Act of 1997. Generally, under
Section 530 of the Code, in 2017, unmarried individuals with adjusted gross income of up to $95,000, and married
couples who file a joint return and have joint adjusted gross income of up to $190,000, may contribute up to $2,000
each year to a Coverdell Education Savings Account on behalf of a child under the age of 18. The $2,000 annual
limit is phased out for unmarried individuals with adjusted gross income between $95,001 and $110,000, and for
married individuals who file a joint return and have joint adjusted gross income between $190,001 and $220,000.
Contributions are not tax-deductible, but distributions are tax-free if used for qualified educational expenses.
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DESCRIPTION OF SHARES

Ownership of the Trust is represented by transferable shares of beneficial interest. The Declaration of Trust
permits the Trustees to issue an unlimited number of full and fractional shares, and to divide or combine the shares
into a greater or lesser number of shares without thereby changing the proportionate beneficial interests of the
Trust.

Nine series of shares of the Trust have been authorized pursuant to the Declaration of Trust, one of which is
currently offered to shareholders through this SAI: 2020 High Watermark Fund. The Fund has three classes
designated as Class A, Class C and Class I shares. In the future, the Trustees may authorize the creation of
additional series of shares which may have fee structures different from existing classes and/or may be offered only
to certain qualified investors so as to be able to offer to investors additional investment funds within the Trust that
would operate independently from the Trust’s present funds, or to distinguish among shareholders, as may be
necessary, to comply with future regulations or other unforeseen circumstances. Each class of shares of the Trust
represents the interests of the shareholders of that series in a particular portfolio of Trust assets.

Shareholders are entitled to a full vote for each full share held. The Trustees have terms of unlimited duration
(subject to certain removal procedures) and have the power to alter the number of Trustees, and appoint their own
successors, provided that at all times at least a majority of the Trustees have been elected by shareholders. In the
event that less than the majority of the Trustees holding office have been elected by the Shareholders, the Trustees
then in office shall call a Shareholders’ meeting for the election of Trustees. There shall be no cumulative voting
in the election of Trustees, so that holders of more than 50% of the shares voting can, if they choose, elect all
Trustees being elected, while the holders of the remaining shares would be unable to elect any Trustees. Although
the Trust need not hold annual meetings of shareholders, the Trustees may call special meetings of shareholders
for action by shareholder vote as may be required by the 1940 Act, the Declaration of Trust or upon any other
matter as to which such vote or authority is deemed by the Trustees to be necessary or desirable. Also, a
shareholders’ meeting must be called, if so requested in writing by the holders of record of 10% or more of the
outstanding shares of the Trust. In addition, the Trustees may be removed by the action of the holders of record of
two-thirds or more of the outstanding shares. All series of shares will vote with respect to certain matters, such as
election of Trustees. When all series of shares are not affected by a matter to be voted upon, such as approval of
investment advisory agreements or changes in a series’ policies, only shareholders of the series affected by the
matter may be entitled to vote.

All classes of shares of the Fund are identical in all respects, except that: (i) each class may bear differing
amounts of certain class-specific expenses, (ii) Class A shares are subject to an initial sales charge, a distribution
fee, an ongoing account maintenance and service fee, (iii) Class C shares are subject to a CDSC, a distribution fee
and an ongoing account maintenance and service fee, (iv) Class C shares convert automatically to Class A shares
on the first business day of the month approximately eight years after the purchase of such Class C shares, (v) each
class has voting rights on matters that pertain to the Rule l2b-1 plan adopted with respect to such class, and
(vi) each class of shares will be exchangeable only into the same class of shares of any of the other AIGFs, not
including SASFR (where exchanges are only permitted for Class A shares). All shares of the Fund issued and
outstanding and all shares offered by the Prospectus when issued are fully paid and non-assessable. Shares have no
preemptive or other subscription rights and are freely transferable on the books of the Trust. In addition, shares
have no conversion rights, except as described above.

The Declaration of Trust provides that no Trustee, officer, employee or agent of the Trust is liable to the Trust
or to a shareholder, nor is any Trustee, officer, employee or agent liable to any third persons in connection with the
affairs of the Trust, except as such liability may arise from his or its own willful misfeasance, bad faith, gross
negligence or reckless disregard of his duties. It also provides that all third persons shall look solely to the Trust’s
property for satisfaction of claims arising in connection with the affairs of the Trust. With the exceptions stated,
the Declaration of Trust provides that a Trustee, officer, employee or agent is entitled to be indemnified against all
liability in connection with the affairs of the Trust. The Trust shall continue, without limitation of time, subject to
the provisions in the Declaration of Trust concerning termination by action of the shareholders.
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ADDITIONAL INFORMATION

Computation of Offering Price per Share

The following is the offering price calculation for Class A and Class C shares of the Fund, based on the value
of the Fund’s net assets and number of shares outstanding on October 31, 2016:

                                                                                                                                                                                  Class A                Class C†                                                                                                                                                                                  

Net Assets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $18,791,685 $1,921,945
Number of Shares Outstanding  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .              2,065,456          211,373
Net Asset Value Per Share (net assets divided by number of shares)  . . . . . . . . . . $           9.10 $         9.09
Sales charge for Class A Shares: 5.75% of offering price (6.10% of net 

asset value per share)*  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $           0.56               —
Offering Price  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $           9.66 $         9.09

* Rounded to nearest one-hundredth percent; assumes maximum sales charge is applicable.

† Class C shares may be subject to a CDSC on redemption of shares within twelve months of purchase.

Reports to Shareholders

The Trust sends audited Annual and unaudited Semi-Annual reports to shareholders of the Fund. In addition,
the Transfer Agent sends a statement to each shareholder having an account directly with the Fund to confirm
transactions in the account.

Custodian and Transfer Agent

State Street, One Lincoln Street, Boston, MA 02111, serves as Custodian and Transfer Agent for the Fund
and in those capacities maintains certain financial and accounting books and records pursuant to agreements
with the Trust. Transfer Agent functions are performed for State Street by Boston Financial Data Services,
P.O. Box 419572, Kansas City, MO 64141-6572, an affiliate of State Street. AFS, Harborside 5,
185 Hudson Street, Suite 3300, Jersey City, NJ 07311, acts as a servicing agent assisting State Street in
connection with certain services offered to the shareholders of the Fund.

Independent Registered Public Accounting Firm

PricewaterhouseCoopers LLP, 1000 Louisiana Street, Suite 5800, Houston, TX 77002, serves as the Trust’s
independent registered public accounting firm and in that capacity examines the annual financial statements of the
Trust.

Legal Counsel

The firm of Willkie Farr & Gallagher LLP, 787 Seventh Avenue, New York, NY 10019, serves as legal counsel
to the Trust.

FINANCIAL STATEMENTS

The Fund’s audited financial statements are incorporated in this SAI by reference to its 2016 annual report to
shareholders. You may request a copy of the annual and semi-annual reports at no charge by calling (800) 858-8850
or writing the Fund at AIG Fund Services, Inc., Mutual Fund Operations, Harborside 5, 185 Hudson Street,
Suite 3300, Jersey City, NJ 07311 or by visiting our website at www.aig.com/funds.
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APPENDIX

DESCRIPTION OF CREDIT RATINGS

Description of Moody’s Investors Service, Inc.’s (“Moody’s”)
Long-Term Obligation Ratings

Moody’s long-term ratings are opinions of the relative credit risk of financial obligations with an original
maturity of one year or more. They address the possibility that a financial obligation will not be honored as
promised. Such ratings use Moody’s Global Scale and reflect both the likelihood of default and any financial loss
suffered in the event of default.

Aaa Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.

Aa Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.

A Obligations rated A are considered upper-medium grade and are subject to low credit risk.

Baa Obligations rated Baa are subject to moderate credit risk. They are considered medium grade and as such
may possess certain speculative characteristics.

Ba Obligations rated Ba are judged to have speculative elements and are subject to substantial credit risk.

B Obligations rated B are considered speculative and are subject to high credit risk.

Caa Obligations rated Caa are judged to be of poor standing and are subject to very high credit risk.

Ca Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect of
recovery of principal and interest.

C Obligations rated C are the lowest rated class and are typically in default, with little prospect for recovery
of principal or interest.

Note: Moody’s applies numerical modifiers 1, 2, and 3 in each generic rating classification from Aa through
Caa. The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2
indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating
category.

Description of Moody’s Short-Term Obligation Ratings

Moody’s short-term ratings are opinions of the ability of issuers to honor short-term financial obligations.
Ratings may be assigned to issuers, short-term programs or to individual short-term debt instruments. Such
obligations generally have an original maturity not exceeding thirteen months, unless explicitly noted. Moody’s
employs the following designations to indicate the relative repayment ability of rated issuers:

P-1 Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short term debt
obligations.

P-2 Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short term debt obligations.

P-3 Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short term debt
obligations.

NP Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.

Description of S&P Global (Ratings) (“S&P”),
a division of S&P Global, Inc.,

Credit Ratings

A S&P issue credit rating is a forward-looking opinion about the creditworthiness of an obligor with respect
to a specific financial obligation, a specific class of financial obligations, or a specific financial program
(including ratings on medium-term note programs and commercial paper programs). It takes into consideration the
creditworthiness of guarantors, insurers, or other forms of credit enhancement on the obligation and takes into
account the currency in which the obligation is denominated. The opinion reflects S&P’s view of the obligor’s
capacity and willingness to meet its financial commitments as they come due, and may assess terms, such as
collateral security and subordination, which could affect ultimate payment in the event of default.
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Issue credit ratings can be either long term or short term. Short-term ratings are generally assigned to those
obligations considered short-term in the relevant market. In the U.S., for example, that means obligations with an
original maturity of no more than 365 days, including commercial paper. Short-term ratings are also used to
indicate the creditworthiness of an obligor with respect to put features on long-term obligations. The result is a dual
rating, in which the short-term rating addresses the put feature, in addition to the usual long-term rating. Medium-
term notes are assigned long-term ratings.

The issue credit ratings are based, in varying degrees, on S&P’s analysis of the following considerations:

I. Likelihood of payment—capacity and willingness of the obligor to meet its financial commitment on an
obligation in accordance with the terms of the obligation;

II. Nature of and provisions of the obligation;

III. Protection afforded by, and relative position of, the obligation in the event of bankruptcy, reorganization
or other arrangement under the laws of bankruptcy and other laws affecting creditors’ rights.

Long Term Issue Credit Ratings

Issue ratings are an assessment of default risk, but may incorporate an assessment of relative seniority or
ultimate recovery in the event of default. Junior obligations are typically rated lower than senior obligations, to
reflect the lower priority in bankruptcy, as noted above. (Such differentiation may apply when an entity has both
senior and subordinated obligations, secured and unsecured obligations, or operating company and holding
company obligations.)

AAA An obligation rated “AAA” has the highest rating assigned by S&P. The obligator’s capacity to meet its
financial commitment on the obligation is extremely strong.

AA An obligation rated “AA” differs from the highest rated obligations only to a small degree. The obligor’s
capacity to meet its financial commitment on the obligation is very strong.

A An obligation rated “A” is somewhat more susceptible to the adverse effects of changes in circumstances
and economic conditions than debt in higher-rated categories. However, the obligor’s capacity to meet its
financial commitment on the obligation is still strong.

BBB An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse economic conditions
or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial
commitment on the obligation.

BB, B, CCC, CC, and C: Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant
speculative characteristics. ‘BB’ indicates the least degree of speculation and ‘C’ the highest. While such
obligations will likely have some quality and protective characteristics, these may be outweighed by large
uncertainties or major exposures to adverse conditions.

BB An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues. However, it faces
major ongoing uncertainties or exposure to adverse business, financial, or economic conditions which
could lead to the obligor’s inadequate capacity to meet its financial commitment on the obligation.

B An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’, but the obligor
currently has the capacity to meet its financial commitment on the obligation. Adverse business, financial,
or economic conditions will likely impair the obligor’s capacity or willingness to meet its financial
commitment on the obligation.

CCC An obligation rated ‘CCC’ is currently vulnerable to nonpayment, and is dependent upon favorable
business, financial, and economic conditions for the obligor to meet its financial commitment on the
obligation. In the event of adverse business, financial, or economic conditions, the obligor is not likely to
have the capacity to meet its financial commitment on the obligation.

CC An obligation rated ‘CC’ is currently highly vulnerable to nonpayment.

C A ‘C’ rating is assigned to obligations that are currently highly vulnerable to nonpayment, obligations that
have payment arrearages allowed by the terms of the documents, or obligations of an issuer that is the
subject of a bankruptcy petition or similar action which have not experienced a payment default. Among
others, the ‘C’ rating may be assigned to subordinated debt, preferred stock or other obligations on which
cash payments have been suspended in accordance with the instrument’s terms or when preferred stock is
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the subject of a distressed exchange offer, whereby some or all of the issue is either repurchased for an
amount of cash or replaced by other instruments having a total value that is less than par.

D An obligation rated ‘D’ is in payment default. The ‘D’ rating category is used when payments on an
obligation, including a regulatory capital instrument, are not made on the date due even if the applicable
grace period has not expired, unless S&P believes that such payments will be made during such grace
period. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of similar
action if payments on an obligation are jeopardized. An obligation’s rating is lowered to ‘D’ upon
completion of a distressed exchange offer, whereby some or all of the issue is either repurchased for an
amount of cash or replaced by other instruments having a total value that is less than par.

Plus (+) or minus (-): The ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus
(-) sign to show relative standing within the major rating categories.

NR This indicates that no rating has been requested, that there is insufficient information on which to base a
rating, or that S&P does not rate a particular obligation as a matter of policy.

Short-Term Issue Credit Ratings

A-1 A short-term obligation rated ‘A-1’ is rated in the highest category by S&P. The obligor’s capacity to meet
its financial commitment on the obligation is strong. Within this category, certain obligations are designated
with a plus sign (+). This indicates that the obligor’s capacity to meet its financial commitment on these
obligations is extremely strong.

A-2 A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse effects of changes in
circumstances and economic conditions than obligations in higher rating categories. However, the obligor’s
capacity to meet its financial commitment on the obligation is satisfactory.

A-3 A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However, adverse economic
conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet
its financial commitment on the obligation.

B A short-term obligation rated ‘B’ is regarded as having significant speculative characteristics. Ratings of
‘B-1’, ‘B-2’, and ‘B-3’ may be assigned to indicate finer distinctions within the ‘B’ category. The obligor
currently has the capacity to meet its financial commitment on the obligation; however, it faces major
ongoing uncertainties which could lead to the obligor’s inadequate capacity to meet its financial
commitment on the obligation.

B-1 A short-term obligation rated ‘B-1’ is regarded as having significant speculative characteristics, but the
obligor has a relatively stronger capacity to meet its financial commitments over the short-term compared
to other speculative-grade obligors.

B-2 A short-term obligation rated ‘B-2’ is regarded as having significant speculative characteristics, and the
obligor has an average speculative-grade capacity to meet its financial commitments over the short-term
compared to other speculative-grade obligors.

B-3 A short-term obligation rated ‘B-3’ is regarded as having significant speculative characteristics, and the
obligor has a relatively weaker capacity to meet its financial commitments over the short-term compared
to other speculative-grade obligors.

C A short-term obligation rated ‘C’ is currently vulnerable to nonpayment and is dependent upon favorable
business, financial, and economic conditions for the obligor to meet its financial commitment on the
obligation.

D A short-term obligation rated ‘D’ is in payment default. The ‘D’ rating category is used when payments on
an obligation, including a regulatory capital instrument, are not made on the date due even if the applicable
grace period has not expired, unless S&P believes that such payments will be made during such grace
period. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of a similar
action if payments on an obligation are jeopardized.
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